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LIAOWANG Discusse : Failut: e I [ e | ind Sumn i t 


|OVERSEAS FDITION 3 N 
UNITED STATES 


RENMIN RIBAO on U.S. Intervention in Nicaragua [5 Nov! 
Liu Huaqing Fetes Admiral Lyons in Qingda 
Zhang Jingfu Meets, Fetes Visitors Fr 


PRC Marks October Revolution Anniversary 
Meeting Marks Anniversary 
Envoy Hosts Recepti 
sroups Congratulate USSR 
Amity Organizations Fe 


Leaders Congratulate Gromyko, Ryzhkov 
NORTHEAST ASIA 

Students Stage Struggles in Sou 

CPC Delegation Met by DPRK's Kye Ung-tase 


Zhejiang Governor Meets Japanese Amity Grougf 


SOUTHEAST ASIA AND PACIFI 


PRC, Burma Sign Boundary Inspect 
Tian Jiyun Meets With Thai Delegat 


Chen Muhua Meets Malaysian Delegatior 


New Zealand Delegation Signs Agreements 
Hu Qili Meets Singapore Journalist 1 ‘Nov 


SOUTH ASIA 


Xizang's Wu Jinghua Heads Delegation to Nepal! 
Nepal, Tibet Autonomous Region To Expand Trade 
Nepal Signs Aviation Agreements with PRC, Europe 
Pakistani Senate Delegation Arrives in Xian 


PRC NATIONAL AFFAIRS 


RENMIN RIBAO on Science, Spiritual Civilization [2 Nov] 
RENMIN RIBAO Examines Political Reform Symposium [3 Nov] , 
National Academic Meeting Opens in Hangzhou } 
PLA Deploys First Unmanned Reconnaissance Plane f ' 


~ 


I. 7 Nov 86 2 


Fighter Aircratt, Missiles Slated for Export 
International Military Monthly Published 

ZHONGGUO XINWEN SHE Reports on Weapons Exhibit 

Gu Mu on Provisions for Foreign Investment 

Young Economic Policy Makers Develop Influence 

6,276 Foreign-funded Businesses Operate in PRC 
Foreign Investment Needed for Small Enterprises 
Private Deposits of Foreign Currency Increase 

JINGJI GUANLI Discusses Enterprise Ownership [5 Sep] 
Chosen Cities To Experiment on Local Legislation 
RENMIN RIBAO Commentator on Improving Health Work [4 Nov} 
Fang Yi, Zhang Jingfu Award Math Contest Winners 


PRC REGIONAL AFFAIRS 
EAST REGION 


Shanghai Opens Currency Exchange Center 
Shanghai Technology Exposition Closes 
[CHINA DAILY 7 Nov] 


CENTRAL-SOUTH REGION 


Zhuhai Adjusts Foreign Investment Rules 
Guangzhou Money Market Develops Well 
Shantou Zone Prepares Oil Agreement 
[SOUTH CHINA MORNING POST 6 Nov] 
Guangxi People's Congress Meeting Ends 
Hubei Secretary Attends Legal Lecture 


SOUTHWEST REGION 


Guizhou Holds Meeting on Factory Reform 
Guizhou Meets on Correcting Malpractices 
Xizang Class Studies CPC Resolution 


NORTH REGION 


RENMIN RIBAO on Hebei Peasants’ Quality [27 Oct} 
Commentator's Article 
{RENMIN RIBAO 27 Oct] 
RENMIN RIBAO on Hebei Village's Development [2 Nov] 
Tianjin People's Congress Meeting Concludes 
Vice Mayor Dismissed 
International Trade Company Set Up in Tianjin 


NORTHEAST REGION 


Jilin Secretary Speaks at Party Building Forum 
Jilin Leaders Visit Ailing Model Worker 


NORTHWEST REGION 


RENMIN RIBAO on Gansu Wheat Production [31 Oct] 
Commentator on Hexi Agriculture 
[RENMIN RIBAO 31 Oct] 
Shaanxi Leaders Meet Japanese Guests 
Shaanxi Official Stresses Grain Procurement 
Xinjiang Plans Industrial, Agricultural Increase 
[CHINA DAILY 7 Nov] 


TAIWAN 


Taiwan Seeks Further: Trade Talks With U.S. 


Economics Minister Optimistic on Trade Issue 


BOFT Studying Prevention of U.S. Retaliation \ 
Taiwan-U.S. Marine Transportation Talks Viewed 

Executive Yuan Approves Tariff Cuts for Imports ' 
Trade Official Urges Further Market Opening \ 


HONG KONG & MACAO 


HONG KONG 


Editorial Exhorts PRC To ‘State [Its Views' 
(SOUTH CHINA MORNING POST 7 Nov] 


LIAOWANG DISCUSSES 


HKO70135 Hong Kong LIAOWAN 


[Special dispatch from Moscow by Chen Xing § 
Dialogue Will Continue"|} 

[Text] Although Moscow's temperature in early wi 
and evening, many residents here stroll through ¢t 
pur *~hase vegetables, fruit, and tlowers, ist aS Ut 
large, everything seems to be alm. HOw Pe 
discover that they are generally "disappointed" wi 


with President heagan in Iceland. 


~ ley smal . } A my - 4 nr smn r] 
“openly insulted by the Americans. SOMe Sait C 
Union) to manifest our strength." Some others 
impetuous because the issue an still be sett 


launched between the tw ‘Ountries 
that tne 


dramati 


In view of the fact 
with the 1f the Iceland 
Moscow, notified the Poltiburo of the CPSU 
television speech to 

the possible agreements that could be reached 
"heated debate"’ between the 
Soviet Union after the summit. 


interest 


the whole coun ry, giving 


two sides, 


For the past few days, the press and radios here have had 
and commentaries focusing on the television speech. Besids 
the Iceland summit totally to the ted States, the a 
repeatedly emphasized that the Soviet 1 wi not give u 
opposing the arms race and will not alter the principles of 
Meanwhile, they shifted the responsibility of reaching an agre 
the U.S. 

Viewed from the data published by both the Soviet yn ar 
Soviet side indeed made “unprecedented, great -ssions" a 
Soviet Union gave up its earlier demand that Ss. im—t 
attack Soviet territory and the weapons dé yed in rward 
strategic weapons, ins1s 1 n itting tne Strateez " 
percent; proposed the destruction of all medium-range missi 
both sides, excluding ¢t Britis ind Frer nuclear t 

on Soviet medium-rarge missiles in Asia and of the 
territory to 100 each, excluding the nuclear weapons 4d 

Japan and other pantries; and roposed limiting 

reduction cr stCratez1 We" ind tne Vu [ 

rather tha insisting i .S. tempora y 
inprecedented proposals idicate » desir 

‘underwent"” should t be { went flames 

orbachev's attempt t 3a% f 1s ! l ig t 

suntry's social and ent S es 
"took nto a int t terests $ interpart a 
position of both sides was a yf Llaenticai . 33 
of strength” between the tw sides started wt thie t [ 
SDI (Strategic Defense [nitiative; program of the ited 
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I. 7 Nov 86 PRC I NT 


RENMIN RIBAO ON U.S. INTERVENTION IN NICARAGI 


HKO61312 Beijing RENMIN RIBAO in Chinese 3 


("Roundup" by Liu Kaichen (0491 7030 1 
Atfairs Is Unpopular"| 

(Text] On 3 November, the 4lst session o 
by an overwhelming majority, urging 
with the judgement by the [I 
Nicaragua's internal affairs. 


[International 


On 9 April 1984, Nicaragua lodged an 


the wun 


ac 


N [ AF EA RS 8 
S TES 
N $6 p 6 
er ! + 4 . ~ y - 
U.S. Intervention in Nicaragua's internal 


General Assembly adopted a resolution 


ited States to fully and immediately comply 
ourt of Justice and stop intervening in 


cusation against U.S. intervention in its 


internal affairs to the International Court of Justice. The International Court of 
Justice passed a judgement on 27 June this year which pointed out that the United 
States intervened in Nicaragua's internal affairs and violated Nicaragua's sovereignty 
and the international law by supplying arms to and training and subsidizing the 
anti-government armed forces in Nicaragua and that the United States should cease its 
military and paramilitary activities in and at Nicaragua. However, the U.S. Government 
refused to follow the judgement by the International Court of Justi and decided ¢ 

offer military and financial assistance worth $1 nillion tt inti-government armed 


torces in Nicaragua. 


The resolution adopted by the UN General Assembly emphasized that "all n 


customary internaticnal law, have the ob 


attairs of other states." 


The resolution was adopted at the UN 


(including the United States), and 4/7 abstentions. 
substantial 


said that the 
the pr 


intervening 


representative of Mexico 
peace in Central America and also 
right of other states and not 


voiced the views of the majority of represent 


The resolution was adopted at the UL} 
placed by the United 
International Court of 
of the Security Council hel 
the Security Council tr 
International Court of Justice. At the 
30 December, the 


States. Besides 


m making a res 


Nicaraguan 


General Assembly to consider the ist 
however, enumerated various <cuses tt 
Nicaragua's request was :ventually t 
The United States has nursed a gr 
rejuvenation government after overthrow: 
L98L, the CIA secretly instigated s 
activities against the Sandinista g2 
secretly organized a mercenary army, wi 
Somoza regime, to take military a 
October this year, President Reagan signe: 


to the anti-government forces in Nicaragua 
the war against the Nicaraguan Govert 


) ae BP 


the security and independence 


enerail 


inciple of respecting the selt-determination 
th 


Tt sting p | ; ; 
JUSTICE, Lie VIRILteGg 


ations, under 


ligations not to intervene in the internal 
Assembly with 94 votes tor, three against 
While examining the resolution, the 


content oft the resolution involves 


++ - + _— + thar cat : er 
e internal affairs [ ther states. itt 


as 


Iibstar les 


issembly after removing numerous 
npletely ignoring the judgment by the 
States used its veto power at the sessions 
t r this year in an attempt to obstruct 
lying with the judgment by the 
mmittee of the UN General Assembly on 
iested tne rr t Ss yf t he N 
I r res tf the d States, 
3 C it Arter i lebate, 
s igia est shed a ational 
Z , ~ 7 ’ 2 f 7/79 I 
N 1 i i Vv i tr] ii 
, 
eo) 2 / ‘ ‘ ‘1 tea 
ded i : ra I [ rmer 
z Sa i eal “4 I ¢ ‘ 
i eft miy gra lle tary iss SsLali 
N iragua, ir ilarly ts raer, 
3 2 g on, wi t sly mena 
i enira merica 
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PRC MARKS OCTOBER REVOLUTION ANNIVERSARY 
Meeting Marks Anniversary 


OWO60805 Beijing in Russian to the USSR 1* MT 5 Nov 86 


[Text] The China Association for Study of the Soviet Union and 
held a meeting 5 November in Beijing to hear a report on 
anniversary of the Great October Socialist Revolution. 


Xi Kui, director of the Institute of Soviet Union and East 
PRC Academy of Social Sciences and permanent vice president 
Study of the Soviet Union and East European untries, spok: 
Oriefly outlined the great importance of the tober Revolu 
the Chinese revolution. On behalf of the PRC Association for 
and East European Countries, he expressed warm holiday ngt 
people and wished the Soviet people new successes in accelerat 
raisirg living standards, and implementing social and 


The meeting participants heard with great interest reports by 
PRC Trade and Economic Exhibition delegation ¢ the Soviet 
editor in chief of BAN YUE TAN magazine, on political, « 

the Soviet Union in recent years, as well as on developme: 


relations between the PRC and the USSR. 


OWO70532 Beijing in Russian to the USSR I1& MT 6 Nov 86 


Text | On the occasion of the 6%t! inniversary of the 
Revolution [GOSR], the Chinese People's Association for 
Countries and the China-USSR Friendship Association sent a 
November to the Union of Soviet Societies for Friendship and 
Foreign Countries and the Soviet-Chinese Friendship So 
telegram says: 


~ 


On the occasion of the 69th GOSR anniversary, we send you, and 


peoples of the Soviet Union, our warm festive greetings and 
people have always highly assessed the great victory of the so 
USSR, and are sincerely happy about the successes the Soviet 
years of socialist construction. The Chinese and Soviet pe 
and actively develop this triendship. May the friendshi; 
countries make new, mutual efforts in this direction. Ne 
prosperity -and might |mogushchestvo; and happiness ! ts pe 


OWO/1244 Beijing XINHUA in English +2 GMT 7 Nov 8f 


(Text | Beijing, November / (XINHUA Soviet Ambassador 
gave a reception here this evening at the embassy to celebrat: 
the Russian October Socialist Revolution. 


I. 7 Nov 8&6 


Among those present were Huang 
Congress Standing Committee, Zheng 
trade and Qian Qichen, Vice-mi Slé« 
JWO60807 Beijing in Russian t t 
(Text ] According t< if Orrespotr 
With Foreign Countries and t! 
cocktail party 5 November to mark 
Revolution [GOSR]. Representativ: 
Soviet guests visiting our country 
which was held in a festive atmosy 
Qian Qichen, PRC vi ninister for 
Ziming, vice president of the 
Troyanovskiy, Soviet ambassador 
literary and art workers of the [ 


OWO70520 Beijing in Russian to the 
(Text | Li XKiannian, president 
Standing Committee; and Zhao 2Z 
congratulatory telegram on 6 Nov 
USSR Supreme Soviet Presidium, a 
Council of Ministers, on the 
Socialist Revolution JSR}. The 
On the occasion tf the 69tl 
Committee, the PK Government 
congratulations and best wishes t 
of Ministers, and the Soviet peor 
China and the Soviet m are tw 
always nurture feelings ot d 
for substantial improvement 

of both sides, Lies and nt 
recent years. [rade and ¢« 
are deeply convinced that making 
normalizing the relat et we 
good-neighborily relations betwe 
peaceful oexisten: . 
two countries’ peoples, an 

the whole world. 

We wish you further s 

country and raising the : 
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XIZANG'S WU JINGHUA HEADS DELEGATION TO NEPAL 
HK061533 Lhasa Xizang Regional Service in Mandarin 1130 GMT 4 Nov 86 


Excerpts] At the invitation of the government of the Kingdom of Nepal, with regional 
part committee Secretary Wu Jinghua as the head and regional People's Congress 
Standing Committee Vice Chairman Jiang Zhong Zhaxiduoje and regional People's 
Government Vice Chairman Mao Rubai as the deputy heads, the Xizang goodwill delegation 
ot China, comprising 12 people, left Lhasa on the morning of 1 November to pay a 
friendly visit to the Kingdom of Nepal. [passage omitted] 


This visit paid to the Kingdom of Nepal by the Xizang goodwill! delegation of China by 
invitation will further deepen the understanding between the Chinese and Nepalese 
Governments and between the Chinese and Nepalese peoples and make new contributions 
toward mutual benefit and cooperation and the development of the traditional friendship 
and contacts between China and Nepal. 


Those going to see them off were responsible comrades of the regional party, 
government, and Army, including Pagbalha Geleg Namgya, Redi, Duojicairang, Basang, 
Gyanincain Norbu, Jiang Hongquan, Zhang Xiangmin, Sengqen Lozong Gyaincain, Cao Xu, 
Langjie, Samding Doje Pamo, Qiamco, Zhang Shaosong, and Yang Shixi; and responsible 
comrades of the regional CPPCC Committee, including Zheng Ying, Lhamin Soinam Lhunzhub, 
Jinzhong Gyaincain Puncog, Tangmai Gongjue Baiyin, Gongbassa Tudeng Jihan, and Qaba 
Gaisang Wangdui. They also presented hada [pieces of silk used as greeting gifts among 
Zang and Mongol nationalities] to all members of the delegation and wished them a 
pleasant journey and successful visit. (Hasha), the wife of the cons::! general of the 
Government of the Kingdom of Nepal in Lhasa, and officials of the consulate general 
also went to see them off. Others going to see them off were responsible comrades of 
regional departments concerned. 


NEPAL, TIBET AUTONOMOUS REGION TO EXPAND TRADE 


OW0672229 Beijing XINHUA in English 1843 CMT 6 Nov 86 


[Text] Katmandu, November 6 (XINHUA) -- Nepal and China's Tibetan region hiave agreed 
to expand trade and cooperation in agriculture and animal husbandry. 


The intention was expressed by both sides here today at the meetings between a visiting 
Tibetan delegation and Nepalese Commerce Minister Bijaya Prakash Thebe, Supply Minister 
Parasu Narayan Chaudhari and Agriculture Minister Hari Narayan Rajauriya. 


They agreed to expand trade and develop entrepot trade on the basis of equality and 
mutual benefit while maintaining and developing the traditional border trade on a 


barter basis. 


he Chinese guests expressed their willingness to increase the exports of wool, live 
heep and other goods to Nepal. 


It is learned that a joint trade team will be set up to discuss the details of 
expanding trade. 


Both sides also agreed to strengthen cooperation in the fields of agriculture and 
animal husbandry by way of exchanging improved seeds of paddy, wheat, oil seed and peas 
and good breeds of livestock. 
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At the meeting, the hosts expressed their appreciation of China's promise to extend by 
another two years the grazing facilities for Nepalese livestock across the border to 
Tibetan region from two districts in eastern Nepal. The delegation of the Tibet 
Autonomous Region, led by Wu Jinghua, secretary of the Communist Party of the region 
and vice-chairman of the Chinese Nationalities' Affairs Commission, arrived here on 
November 4 at the invitation of the Nepalese Government. 


NEPAL SIGNS AVIATION AGREEMENTS WITH PRC, EUROPE 
OW061306 Beijing XINHUA in English 1058 GMT 6 Nov 86 


[Text | Katmandu, November 6 (XINHUA) -- The Nepalese Government has agreed to 34 
passenger charter flights from Western Europe to Nepal during the tourism season from 
September 1986 to May 1987, the local press reported today. 


fhe permission has been given to Federal Germany's Condor and H. Lloyd Lufthansa and to 
Swiss Air. 


An H. Lloyd Lufthansa charter landed at Tribhuvan Airport on November 4. 


The Nepalese Tourism Ministry said that the charters will bring about 4,000 tourists to 
Nepal. This is a way for promoting the Nepalese tourism industry. 


It is learned that the passenger charters have been fixed during a visit by King of 
Nepal Birendra to Federal Germany in late October. A total of 181,000 foreign tourists 
visited Nepal last year, of which 63,000 were from Western Europe. Meanwhile, China 
and Nepal have also agreed to establish air links between Lhasa and Katmandu. 


PAKISTANI SENATE DELEGATION ARRIVES IN XIAN 
HKO70527 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 6 Nov &6 


[Text] Accompanied by Yang Chengwu, vice chairman of the national CPPCC Committee, the 
Pakistani Senate delegation, headed by Ghulam Ishaq Khan, chairman of the Senate, 
arrived in Xian by special plane on the afternoon of 4 November for a visit. Tan 
Weixu, chairman of the provincial CPPCC Committee, and others greeted the guests at the 
airport. 


The Pakistani guests visited places of historic interest and scenic beauty in Xian. On 
the evening of 5 October, the provincial CPPCC Committee gave a banquet in honor of the 
delegation. Present were Yang Chengwu, vice chairman of the national CPPCC Committee; 
Li Lianbi, vice chairman of the provincial peoples’ congress; Vice Governor Lin Jizhou3 
Gao Lingyun and Iwei Mingzhong, vice chairmen of the provincial CPPCC Committee; and 
(Shao Wuxuan), chairman of the Xian City CPPCC Committee. 


Chairman Tan Weixu and Chairman Ghulam Ishaq Khan delivered enthusiastic speeches at 
the banquet. 


The delegation left Xian for southern China on 6 November. 
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RENMIN RIBAO ON SCIENCE, SPIRITUAL CIV! N 
HKO70631 Beijing RENMIN RIBAO in Chines N 86 

Commentator's article: "The ‘Spark’ t Ignites tl wO zations" | 

Text The changes in Yangguzhuang, Yi County, in tt intain area have shown 
that the “spark plan" not only can give sparks f s t the rural areas tor 
promoting the building of material ivilizatior O ignite torches of 
spiritual civilization in remote and backward places. 

The "Resolution of the CPC Central Committee on the ing Fr ples tor Building a 
Socialist Spiritual Civilization" point it: . world, science is 
increasingly becoming a revolutionary driving torce ot story. tact, it has become 
a main indicator of the level of progress a st ained."' Science and 
technology as the most active productive forces should e regarded as a material 
force. The facts in many areas over the past few year arly shown that lence 
and technology can turn poor villages and r! t Villages and precious 
hills. What should be stressed now i that s e is s spiritual force and a 
revolutionary force. This force an play ry important the building t 
spiritual civilization. 
The building of spiritual civilization involves raising ¢ t ideological and 
ethical standards and developing science and culture. oth t development of scienc: 
and culture and the rise in the people's ideological! id ethical standards are closely 
connected with science. First, the Marxist world outlook was Sta ished on the basi 
of science. second, people's new ideas and con epts that meet he needs of the times 
and the establishment of civilized and healthy if sty] depend very much = on 
scientific knowledge. In particular, ther: ! nany ignorant and backward 
aspects of the social customs and habits in the rura ireas, and teudal practices and 
Superstitions are still prevalent in some area All these things are connected with 
the lack of scientific knowledge. In building spiritua ization, we must arm the 
people's minds with scientific knowledge and 0 ntif forces to transtorm social 
traditions. 
Judging from the important role played by scien h iilding tf the socialist 
spiritual civilization, we can see that t ast nbers ot scientific and technical 
personnel shoulder the heavy historical r: msibility for ui taneously promoting the 
two civilizations. With the widespread iplementation of the "spark plan," more and 
more scientific and technical personnel wi! go to the ru ireas. While they are 
passing on their practical technical skil for a eving prosperity, they can surely 
engage in spreading scientific knowledge. This way of doing things means using one 
group to simultaneously ignite the tw Za , The “spark plan" really of 
great significance. 
RENMIN RIBAO EXAMINES POLITICAL REFORM SYMPOSIUM 
HKO70601 Beijing RENMIN RIBAO in ines N ol 

"Academic Trends" column by Zhang Mings 28 2494 " 3 Summary of the Symposium 
on ‘Political and Economic Restructuring 

iText | Not long ago, the group respons tor making preparations for the 
establishment of a young people's politica research ciety held in Beijing a 
symposium on "the reform of the political and onomic structures." | paragraph 


continues} 
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More than 100 people employed in theoretical and practical work participate 
The tollowing is a roundup of the views pr ented and discussed at the symp 


Concerning the Relationship Between the Retorm otf the Political Structur: 
Reform of the Economic Structure subhead 


Those comrades who spoke at the symposium discussed the relationship between th 
of the political structure and the retort: f the economic structure from the tft 
four viewpoints. 

L) The reform otf Chinese s Lely snouid de l@lther a economli re ital nor i p 
and economic duet. [It should | a Majesti symphony featuring economic, p 

ideological, and cultural reforms. 


2) Political reforms have a relatively independent value. A pertect socialis 
consists of a socialist economi Structure and a socialist political struct 
addition to serving economic nstruction, the latter ils has to ens 
government policy-making is scientific and that the peop! njoy extensive de! 
rights, so that the people's general desire to participate in { itics and to 
political policy-making can be gratitied. The establishment t a highly de 
socialist political system is indispensable to the untry' nodernization, 
studying the reform of the political structure, one has ! Jiew * only the 
meet the requirements imposed by the retorm ot the economi structur Dut als 
to build a perfect socialist political structurs 


3 ) At the symposium, some comrades pointed out that th irrent reforn 
political structure should be such that it is understood and accepted by the 
of people and that it will not produce too great a shock on society. hus, it 
appropriate to set the objectives of the reform ot the political structure on t 
of the reform of the economic structure. 

4) The reform of the political structure and the retorm of the economic st 
should facilitate each other. At the symposium, some comrades suggested that 
past, China's political structure was mpatible with its planned economy. At 
the country's simple, planned economy is being 
economy. However, the country's political structure remains practically 
Thus, it very often obstructs the reforn tf the economic structure in many way 
example, because of the country’s polit structure, which is haracterized 
overconcentration of power, enterprise leaders are still not empowered t inde; 
make decisions. As a result tf this, we stil have difficulty t | 
entrepreneur community. without such an enerzeti ind mpetent social torce, 
one strong force less ¢ Propel poiitica len ratization. A se 
although China has employed publi wnershit leans of production, 
working people are not enioying 4 their democrat rights, part tlarly 
participate in political icy-making and ! nftluence the enterprises’ 
Management policies, it has not given ful 1y to the superiority oft 
ownership. 


In view of the close relationshi; tweel itical and nomi itta 
countries, some comrades put forward t preposition tha rbd the nom 
a socialist country are also political r 
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One of their reasons is that in a socialist country, every aspect of eco 
shaped by political power, and economic reforms are impossible without a r: 
Or redistribution of political power. The retorm otf an important asp: 

political structure -- the agricultural management system -- was part of i 
reform of its rural economic structure. In addition, the ongoing ret 

country's urban economic structure requires the read justment of Che pB 
economic management functions at every stage. 


Some comrades suggested that the extremely close relationship between polit 
economic attairs is actually a structural detect. According to these comrades . 
the old system, the country's economi atfairs were turned into polit i | 
administrative affairs. Many of those responsible for business and economic ua 

at various enterprises were tamiliar with neither the business ot their enterpris: 1 
economic affairs. However, they were much more familiar with political attai: 
political and economic structures should be two closely related and yet : 
independent systems. [t is mecessary, Dy means of a set ot laws and regulat 


} 


settle on the criteria for economic life, in order to prevent political! hat 
impeding the working of the economy. Some comrades described this view 
separation of politics from economics.” 

Concerning the Reform ot the Political Structure [subhead,) 


Some comrades suggested that the reform of the political structure shoui: 
goals. The first goal is to make policy-making scientitic. This means that 
policies should be made in accordance with the people's wis ' | 
laws. One cannot count on the wisdom and liberal minds of individual leader 
policy-making scientific. We should rely on a good political structur 


goal is to adequately safeguard mas democracy, in order to hel} he people 


in and influence political policy-making by expressing their opinions. These 
are both interrelated and interdependent. 


land 
~ 


At the symposium opinions differed as to how to give impetus 
political structure. Some comrades rather strongly stressed 
from the restrictions brought about by the current actual situation Deca 
irrationalities. I 

Various countries’ experience in political development and political retorms, and, 
the basis of the country's national conditions and by studying the experience w 
gained in the reform of the economic structure since the 3d Plenary Session 
CPC Central Committee, to formulate an overall plan for directing the retor t 
political structure. Other comrades suggested that in the course of the current reto: 


ry 


t is necessary to study scientific political theories, 


of the political structure, we should regard, as a starting point, the solu! 
problems as confusion of party with government functions, overconcentrat 
bureaucracy, and inefficiency. Actually, the community has found that thes. 
must be solved without delay. There should be a system of objectives for th 
and some of these objectives should be short-term ones. [In policy-making, w 
proceed step by step and do things gradually. [In the course of the reform, w 
try to accumulate experience and help the forces tor the reform grow. 

At the symposium, the participants agreed that the work of policy-makers 
from that of the departments responsible for theoretical work as tar as the 
the political structure is concerned. Theoretical workers should be allow 
unrestrainedly and creatively, give more thought 
and try to introduce the most satisfactory plan tor the reform of t! 
structure. 


[f they are Overcautious an ontined by t 
introduce new ideas. The OoOmrades Of th 
should, in the course pi poli y-Making, { 
to assimilate the fruits of theoretical res 
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OWO6L115 Hangzhou Zhejiang Provi 


A national academi 


(Excerpt 
today 1 
workers from institutions of 


symposium on 
L3Q party 


‘ 


n Hangzhou. More than 


higher 


r 


r 


learning, 


. . } ] ; 
Situation, will be unable t 


they 


nts responsible ror practical 


lves on the actual situation and 


in Mandarin LOOO GMI Nov 86 


ullding socialism in the new period opened 
l\istory and revolutionary history research 


party schools, military academ! 


institutes, scientific researc units, archieve departments, ind commemoration halls 
across the country are attending the symposium, which is sponsored by the Party History 
Research Center of the CPC Central Committee, the National Society tor the Study of CPI 
History, and Hangzhou University. 

Liao Gailong, deputy director of the Party History Researct 2nter, mad the oper iy 
Speecn. ther speakers at the symposium : Wang Shoudao, en r r the star v4 
Committee of the Central Advisory mmiss ; Wang Fang, secretar! yt hie An ine 
Provincial PC Committee; and lan Wenwel, ember of the Standing mm it tee f tne 
CPPCC National Committee. Jiang la, ember tf the Standing mm it tere t othe 
Central Advisory Commission, is expected to attend the symposium. 

More than 80 papers have been received by the symposium. hie legates wi t is 
their discussions on three topics: The bas xperience gai : e the 3d Plenary 
Session of the llth CPC Central Committe 1 reforming ructur d in 
economic construction; the necessity of, and approach to, st ‘ the retor tf the 
political structure and the building ot democracy as_ ind ! y the party's 
historical experience; and the necessity » and approach to, t ting s alis 
Spiritual civilization as indicated by the party's historical experience. passa 
omitted] 

PLA DEPLOYS FIRST UNMANNED R NNAISSANCE ANE 

OW240718 Beijing XINHUA in English 07 MT 24 t 86 

(Text | Bel }ing, ctober s (XINH , OF > Liberat rmy is yed 
its first pilotless : aissan ine, verseas edition ot Ss Dé 
reported today. 

he Light, domestically buiit plane, alled the "Z-5, ntains a de nera and 
transmission system a WaS rat Suita for wartime use f wing an August test 
flight, the paper said. 

Designed by the Northwest ina 2 “ stit mee ther ; 
will "make a major nt t 's "\e jing the 
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FIGHTER AIRCRAFT, MISSILES SLATED FOR EXPORT 

OW061120 Beijing XINHUA in English 1048 GMT 6 Nov 86 

[Text] Beijing, November 6 (XINHUA) -- China will try to export quality tary 
aircraft and missiles while selling civilian transport planes, a Chinese oftticial sa 


here today. 


7" : ) . - . ¢ crak - * oe " 24 . -_ + « wh ¢ » M4 > ++ + 
[The official Sald, Ne in provide froreign countries with fignter aircratrt, ittacK 


; , : , : : ' 
alrcraflt, piiotiess aircratt, trainers, ocean patrol pianes, helicopters ind L! ary 
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We are making efforts to promote international cooperation and exchanges i he Lleid 
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of military industry and lraace, he added. 


With nigh Maneuveradiiily and good pertormance, tnese 11! ra ire i i 


China's aircraft industry has exhibited different kinds of military aircratt, including 
the latest model I F-SI1 rignter 4ircrart, at the irrent inter it na 
Technology Exhibition in Beijing, drawing attention from foreig: i! asers, rl ly 
those trom developing countries. 

Wang Ang, vice-minister of the aviatior istry, said the “pur 
the exhibition is t export ir prodvcts art promote international! erat 
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It has a maximum speed of 2,1/okm/h and a maximum ferry range of 2,230km. 


The A5-M is a new version with an updated electronic system of the A5, which is a 
single-seat, supersonic, twin-jet attack aircraft widely used by the armed forces in 
China and other countries. 


China and Italy have launched a 30-month program to improve the AS-M aircraft by 
providing advanced electronics and firing sytems. 


B-6D is a medium-range, subsonic jet bomber, mainly used to carry bombs and air-to-ship 


missiles to attack strategic targets or ships. 


The official said his corporation will also export the highly maneuverable "Changkong 
1C" pilotless aircraft, which is a large subsonic turbojet radio-controlled aircraft 
able tc fly at a speed of 850-910m/h at altitudes of 500-15, 500 meters. 


Apart from selling military aircraft, the corporation will also provide foreign 
countries with different kinds ot air-to-air missiles, ship-to-ship missiles and and 


land-to-ship missiles. 


Founded in 19/79, the China National Aero-Technology Import and Export Corporation has 
established trade and cooperative relations with more than 50 countries and regions. 


The corporation has overseas agencies in New York, Los Angeles and Hamburg, and 
branches and represenative offices in London, Paris, Tokyo, Amman, Abu Dhabi and Kuwait. 


INTERNATIONAL MILITARY MONTHLY PUBLISHED 
OW062016 Beijing XINHUA in English 1608 GMT 6 Nov 86 


(Text | Beijing, November 6 (KINHUA) -- The first Chinese-language issue of 
"INTERNATIONAL DEFENSE REVIEW", a monthly military magazine, was published today by the 
China Defense Scientific and Technical Information Center (CDSTIC) in cooperation with 
the Interavia Publishing Group ot Switzerland. 


The review first appeared in 1965, and now circulates in English, French, German and 
Spanish in 143 countries. 


Director of CDSTIC's publication department Song Jiaqi said, the Chinese issue ot the 
review will try its best to keep the Chinese specialist readers informed in an accurate 
and comprehensive way of the latest developments in strategic, operational and tactical 
thinking, mew developments in military technology and equipment, and experience and 
lessons gained in wars all over the world. 


“ 
« 
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The first issue carries articles such as "Small ICBM Is Getting Bi; 
Cheap and Effective Area Denial’ i " 


and "Air Warfare in the 1990s". 


ZHONGGUO XINWEN SHE REPORTS ON WEAPONS EXHIBIT 


HKO70626 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1518 GMT 4 Nov 86 


{Report by reporter Peng Weixiang [1756 0251 4382]: "A Glance at the Chinese Weapons 
Hall at the 1986 International Defense Technology Exhibition in Beijing"] 


(Text ] 4 November, Beijing (ZHONGGUO XINWEN SHE) --— At the 1986 International Detense 
Technology Exhibition, which opened today in Beijing, the China hall attracted the most 
attention. A white umbrella-shaped radar antenna and three armored vehicles parked at 
the entrance to the China hall attracted a large number of visitors. They wanted to 
know what Chinese Navy, Army and Air Force weapon were on display. 


Of the 400-odd exhibits in the China hall there was a rare picture in which a nuclear 
submarine was faintly visible in the blue sea. This is the tirst time that China has 


disclosed a picture of its nuclear submarine to the public. The producers ot the 
submarine -- the China State Shipbuilding Corporation ~-- only responded with smiles 


terme 


when being asked details of the submarine. They simply said: "This is a nuclear powered 
submarine." 


However, there was a model of a guided missile escort vessel in the hall. According to 
the introduction, this type of vessel measures 103.22 meters in length and its maximum 
speed is 28 knots. I saw that there were eight missile launching pads on the mode! 


vessel. 


The conventional weaponry produced by China North Industries Corporation occupied 2 
percent of the hall's space. Among the exhibits was a 155-mm howitzer fire control 
System, which was being shown to the public for the tirst time. Many foreign 
businessmen expressed a strong interest in it. 


The artillery booth, where artillery of various types was displayed, was crammed with 
visitors. A China North Industries Corporation technician told me that many of the 
products displayed were newly developed, including an antipersonnel incendiary shell 
with a range of 10 kilometers. There are 4,000 pieces of tlammable material inside the 
shell and its antipersonnel capability is very powerful after it explodes. Another 
product was a kind of HEAT (High Explosive Anti-Tank] armor piercing projectile witt 
fin stabilization, of which the producers are also proud. I[t was said that this shel] 


was used mainly in tanks and had a range of 1,000 meters. Furthermore, most of the 


projectile's casing, which is semi-combustible, would burn away after being fired, 
leaving only the base. Therefore, firing the projectile in this way means the spent 
casing occupies less space in the tank's limited capacity and eases the extent ol 


pollution inside the tank. 


i 


At the firearms booth, I saw two special guns. One of them was the Type 85, 7.62mm 
assault rifle. It was learned that this type of rifle is ot high precision and is the 
mainstay weapon of China's ground troops. The other one was a Type 8), /.62mm silenced 
submachine gun, which attracted tearful looks trom visitors. 


Rg 7 Nov. 86 A Ss , H i NA 


According to the staff introduction, portability was its advantage and it was the idea! 
weapon for special forces such as paratroops. 

There was also another type of pistol worth mentioning. It was the handicraft pistol. 
Inlaid with 24K pure gold, the pistol's frame was decorated with tiny sculptures, 
cloisonne and so on. I[t was also inlaid with precious stones such as emerald and red 
agate. It was learned that this kind of handicraft pistol, with a firing range of 50 


7 


meters, was highly prized by collectors. 


But the most attractive exhibi 
This fighter, with a top flying speed of Mach 2.2 attracted many visitors from Third 
lay 


n 
ae be Pian @11°%e atianal encin 
ed was the Jian 8111's operational engine. 


t in the hall was the Chinese-designed Jian 811 plane. 


There were many remarkable missiles in the hall, but the largest was a medium-range 
)( lometers. It can be launched from 


anti-ship missile, with an effective range of 100 kil 
land or sea. 
Furthermore, the C801 and C101 missiles were also said to be very powerful. According 
to the missile producer the CSOl ship-to-ship missile could be likened to the French 
Exocet; whereas the Cl0l is a supersonic missile. With sea skimming capability, the 
ClOl is capable of resisting various types ot interference. The videotape screened in 
the hall showed that such a missile could seriously damage or sink a 3,000-ton ship. 


Since it is the first time that China has revealed its military equipment to the public 
on a large scale in its own territory, the China hall attracted many Chinese and 
foreign visitors. But China's delegation had already produced details of the exhibits 
in foreign languages, as well as provided interpreters. The delegation also otfered 
several conference rooms for talks with foreign businessmen. 


rv 


GU MU ON PROVISIONS FOR FOREIGN INVESTMENT 


OW061327 Beijing XINHUA in English 1101 GMT 6 Nov 86 


[Text] Qingdao, November 6 (XINHUA) -- China's 22-article provisions to encourage 
foreign investment published last month will be implemented to the letter by the end of 
this year or next March, according to State Councillor Gu Mu. 


At a meeting with foreign business people in this coastal city ot Shandong Province 
Tuesda Gu said the State Council hina’s highest overning body, wil! irmulate 
’ ’ a = 


detailed rules for the implementation of the provisions and publish them one by one. 


ae 


He urged local authorities to promptly solve such problems tor _ toreign-tunded 
businesses as labor management, persone. transfer, hiring of technicians through 
advertising and supplies of fuel. 


People abroad now have two views on the provisions, according to Gu, who is in charge 
of China's foreign economic relations and torei 
provisions are good but are worried over whether they will be ftully carried out; others 
say that conditions in China are very complicated so it will take at least one year t 
fully implement the provisions. 


rT) investment. Some SAY tnat the 


Kn 
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u- said, "We are confident of running Sino-foreign joint ventures and erativ 
isinesses well." He promised new measures to "overcome some urgent problems,” ¢t i? 
st covered in the provisions. 

He went on, "The Chinese Government has begun summarizing t 2xperience of running 

Sino-foreign joint ventures and cooperative businesses over the past few years so as t 

overcome drawbacks, promote China's opening to the outside world and reate a new 

Situation in Sino-foreign economic cooperation." 

chinese and foreign firms now have signed contracts f Sino-foreig joint 

ventures and cooperative businesses. 

[The first criterion for judging whether a joint venture or a erative business is 

run well is, Gu said, "a truly improved investment envir ent’, in whi the 

experience of running firms in other countries is applicable i hina and is yond 
china’s current management system. 

He went on that another criterion is that the egitimat rights and interests of 

foreign firms should be protected effectively s: that they will regard starting 

husinesses in China as really profitable ventures. 

YOUNG ECONOMIC POLICY MAKERS DEVELOP INFLUENCE 

HKO60958 Hong Kong ZHONGGUO XINWEN SHE in Chinese OSOS SMT 5 Nov So 

('Report by Reporter Xu Hong (1776 3126): "A New Burgeoning Generation Within the t 

of China's Economic Policymakers"] 

[Text] Beijing, 5 Nov (ZHONGGUO XINWEN SHE) -- A group of young people are begir 1g t 

show ability in China's economic policymakers. Some of these outstanding figures wer 

disclosed a few days ago in a news report run by a Beijing newspaper. 

Ibservers here have noticed for a long time that over the past tew years, a group oft 

not-well-known young people have been very active in the braintrust organizations ot Hu 

Yaobang and Zhao Ziyang -- the Policy Research Centre tf the entral Commit 

Secretariat, the Economic, Technological and Social evelopment Researc! enter t th 

State Council, and the State Commission tor Restructuring the & 10m 1 System. Many ot 
them are graduates of institutions of igher earning with doctorates and master’s 

degrees, and not a few of them have studied in Europe, th ited States and Japan. 

In a news report on the result of publi appraisal for the est academ t he f 
social sciences written by youths working at central state organs, ZHON NGNIAN 
BAO has confirmed the above from one side. 

According to the news report, on 9x the ¢t ~grade rize winners m the test S 
‘alled Tian Yuan, who, nly 32, is now head of e price retorm gzrout inder the 
economic, technological and social development research center of Sta’ , 


PR Ni ] LON, 
The plan for the price reform, a most tough problem in China's economic ret 
drafted by the group headed by him. 
lin Lizuo, 29, works at the State Commission for Restructuring the Economic Sys 
was one of the first to point cut the necessity of establishing the so ialist 
system and a separate government department in ~harge of stock Maiag: ment. 
young man, named Zhang Fengbo, is : pioneer of making economi, inaly 


mini-computer. Now he works as a senior researcher at the economic, tec nologi 
social development research center of the State Council. 


Young people like these working at policy-making centres of Hu Yaobang ad Zha 


add up to a large number. They have made a systematic study of Chines: 
economic theory and acquired a lot of new knowledge. 
government posts, their viz.rous creativeness is displayed to the 


Once they are 
4 


; 
anu 


appointed 


some of these prize-awarding academ’ theses, ZHONGCUO QINGNIAN BAO pointed out: 
academic theses make people find eve _thing fresh and new because their authors 


adopt some new theories and methodologies such as systematics, intormation 


cybernetics to study and explain problems." 


It has been learned that when formulating rural policies, the Seventh 5-Ye 


policy of exploiting west China, the plan for price reform, and the polic 
up to the outside world, the CPC Central Committee lent an attentive ear 
their fresh viewpoints. People here believe that these young people are 
force which cannot be ign 
CPC's leading organs. 
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6,276 FOREIGN-FUNDED BUSINESSES OPERATE IN PRC 


OWO41252 Beijing XINHUA in English 1225 GMT 4 Nov 86 
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[Text] Hong Kong, November 4 (XINHUA) -- A total of 6,276 foreign-funded businesses had 


registered on the Chinese mainland by the end of last June, a senior Chinese 


said here today. 


sa 


Tian Shugian, deputy director-general of China's State Administration tor 


Commerce, told a seminar on China's patents and trademarks that among them ar 


joint ventures, 3,381 cooperative businesses and 151 enterprises with 
investment. 


i-tfunded businesses have been launched 
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And about two-thirds of these ¢ 
he added. 


Foreign firms have invested all over the country except for he Tibe 
Region, in such areas as light industry, textiles, tourism, services, 


Dee tannd 2 AS } : - ae . ane 
machine-Duliding, e.iectronics, energy and transport. 
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from 1983. Forelign-rfunded businesses, nee registered with the hinese 
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wili acquire the status I hinese .egal persons, with full rights 


business operations and management,” he said. 
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FOREIGN INVESTMENT NEEDED FOR SMALL ENTERPRISES 
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OWO41154 Beijing XINHUA in Eaglish 071 


[Text] Beijing, November 4 (XINHUA) -- China's economic and technological cooperation 
with foreign countries will focus on technical transformation of its small and 
medium-sized enterprises in the next five years. 


The emphasis of import will be laid on software technology, personnel and essential 
equipments, especially on the technology and techniques for producing raw materials and 
elementary instruments, and for quality inspection and control, and = standard 
measurements and tests. 


Some other accessory items will also be imported to make the full use of those items 
imported in the past five years. 


About 140 billion yuan has been invested in the technical renovation of 200,000 
enterprises by the government in the past five years, adding 100 billion yuan to the 


fixed assets of industry, Wu Qian, director of the China Coordinating Center tor 
Business Cooperation (CCCBC), told XINHUA. 
Meanwhile, about two-thirds of the increase in annual industrial output value came trom 


technical renovation and improvement of enterprise management. 


More than 10,000 items of advanced technology have been introduced to China th. ough 
various channels to transtorm enterpises, Wu said. 


The State Economic Commission signed agreements valued at 3.6 billion U.S. dollars with 
over 20 countries and regions from 1983 to 1985 to introduce 3,900 items of advanced 
technology and equipment, mainly for the renovation of small and wmiddle-sized 
enterprises. 


About one third of the imported items were software, and the rest, production lines and 
key equipment, he said. 


The small and middle-sized enterporises play an important role in the development of 
Chinese industry, Wu pointed out. Their advantages include a wide variety of products 
and flexible management. They are ideal for developing new technology and products, 
said Tang Jushang, chief engineer of the CCCBC. 


Cooperation between small and middle-sized enterprises and foreign enterprises has 
great potential, said Tang, and investments it these enterprises are expected to be 
recouped within two or three years. 


China has 460,000 enterprises, and the output value of small and wmiddie-sized 
enterprises amounts to about /73 percent of the total industrial output value. Besides, 
China boasts more than 600,000 township enterprises. 
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However, Tang stressed, Chinese small and middie-sized enterprises are tacing such 
conspicuous problems as outdated equipkent, backward technology and low-quality 
Management. Thus, he added, the expansion of technical cooperation and exchanges 
between Chinese small and medium-sized enterprises with their foreign counterparts has 
a bright prospect. 

PRIVATF JEPOSITS OF FOREIGN CURRENCY INCREASE 


OWO90321 Beijing XINHUA in 


[Text] Beijing, October 9 


money, the "PEOPLE'S DAILY" report 


(XINHUA) 
currency thanks to a new policy that allows more freedcn 


English 0204 CMT 9 Oct 86 


7? 3 


iting more foreign 
ing and withdrawing 


Cuinese residents are depos 


in deposi 
ed today. 


The Bank of Chima began to handle the deposit of foreign currency by domestic 
depositors in July 1984, and by the end cf this August, over 420,000 individuals made 


foreign currency deposits, 


the paper said. 


As a result, the paper said, the bank's private savings account deposits had increased 
by 76 percent compared to the end of last October, according to the paper. 

Previously, depositors were not allowed to withdraw their toreign currency after 
depositing it in the bank, but were given Chinese yuan plus some Overseas Chinese 
preferential coupons, which could be used in the friendship stwures, the paper said. 

In March and June 19585, the bank revised its regulations, saying that depositors in 
Beijing, Shanghai, Guangzhou and 9 other large cities could withdraw their money in 
foreign currency. In November 1985, the bank once again revised the regulation to 
allow all foreign currency depositors to enjoy this service, the paper said. 

JINGJI GUANLI DISCUSSES ENTERPRISE OWNERSHIP 

HK310745 Beijing JINGJI GUANLI in Chirese No 9, 5 Sep 86 pp 36-38 

‘Article by Yu Sheng (0060 3932) and Ge Baogi (5514 1405 3823) “Correctly Understand 
the New Changes Brought About by Lateral Association" -- edited by Liu Qichang (0491 


0366 2490)} 


(‘Text] The continuous further development cf lateral economic association has not only 
brought about enormously encouraging effects on the development of productivity, but 
has also caused a stronger and stronger impact on conventional production relationships 
and the superstructure that fail to respond to productivity development. These changes 
and effects are more obvious in districts and trades where lateral economic association 
developed earlier. Peop an understand i etfects on productivity more clearly but 
fail to appreciate the effects mn conventional production relationships and _ the 
superstructure. However, failur to Orrectiy understand changes brought about by 
lateral economic association on production relationships and the superstructure, and to 
take the necessary measures Oo respond t these hanges, will have adverse effects on 
the smooth development of iateral nomic association. Therefore, this question has 


be examined. 


to 
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1) Changes in ownership relationships. For a long time, the forms of ownership in our 
State primarily included ownership by the whole people, collective and individual 
ownership. These three forms of ownerhsip are different in terms of the use and 
distribution of the means of production and they are primarily independent and separate 
from each other. The development of lateral economic association has broken down 
boundaries in these three forms of ownership. Enterprises will have to be rearranged 
in terms of their manpower, financial and industrial resources, and according to the 
interrelated production needs. New forms of ownership different from these three have 
therefore emerged. The following new torms of ownership have emerged in some 
districts. The first form is established following transfer of the fixed assets in 
certain enterprises. There are examples of some enterprises owned by the whole people, 
which have been manufacturing quality and reputed products, amalgamating with small 
town enterprises or individual enterprises to form new associations. In order to 
assist their partners to develop, they allow these small town and _ individual 
enterprises to use their equipment, production lines or cash with low or even no 
compensation. Some have even incorporated these small town and individual enterprises 
as their branch-factories and allow them to use their production material directly. In 
these circumstances, the "blood" of the enterprises owned by the whole people flows in 
the "flesh and bones" of these small towns and individual enterprises, and there are 
new changes in the ownership of these enterprises. The second form of new ownership is 
established following new arrangements in production elements such as capital and 
labor. There are some collective enterprises which have very good technical equipment 
and ample production materials and a good market for their products. However, they 
lack capital and labor and this has restricted their production development. They 
therefore actively pursue lateral economic association and expand their capital source 
through inviting others to invest and take part. All forms of enterprises, be they 
owned by the whole people, the collective or the individual, can invest and join in as 
member factories of the association. Through this method, capital from various forms 
of enterprises is pooled and contributes, in a joint effort, to the association's 
production operation activities. The third form is that within an association, a 
common fund system is established and funds are used purposefully and selectively for 
the improvement of technology and the development of new products. Fixed assets which 
are thereby established can hardly be classified as belonging to the whole people, the 
collective or individuals, and they should be regarded as owned by the association. 
Through implementation of this common fund system, enterprises owned by the whole 
people, the collective and the individual become an entity. There are also many other 
forms of new ownership. In summary, through lateral economic association, different 
forms of ownership interact and intertwine with each other, and new forms of 
relationships where one form of ownership incorporates the other are created. It is 
therefore necessary for us to understand these changes and take corresponding measures 
to respond to these changes and to support the continuous existence and development of 
the various new forms of ownership. 


2) Changes in distribution relationships. Lateral economic association is the organic 
integration of the various sectors of production, exchange, and distribution. 
Inevitably, there are changes in the forms of distribution, ftollowing the changes in 
the forms of production. First ot all, there are changes within the enterprises. The 


first change is the distirbution balance within the associations. In the past, 
individual enterprises assessed and implemented employee salary and bonus’ systeins 
independently and used other enterprises' systems only as_ references. Atter 


establishing an association, the question of profits distribution within the 
association will have to be considered. In actuality, a new level of distribution has 
been created. It is necessary to transfer, to a reasonable extent, part of the profits 
within the association in order to let various enterprises within the association have 
reasonable profits. [paragraph continues, 
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Some associations establish new finalization of accounts methods whereby tie profits of 
the more profitable are transferred to less profitable enterprises in order to achieve 


a balance of protits among the various enterprises within associations. The second 
change is tue special characteristic of distribution with the associations. In the 
past, there was only one form of distribution. That was distribution according to 
labor and compensation was awarded according to the individuals’ contribution. 


However, lateral economic association is the organic integration of many advantageous 
elements and the effects of these various elements are different. [It is, therefore, 
necessary to consider the question of compensation for the advantageous elements and it 
is necessary to consider other special forms of distribution within the association, in 


addition to the major form of distribution according to labor. For example, some 
associations distribute profits according to the capital. For associations which are 


formed by inviting others to take part and invest, distribution of profits also has to 


be done according to the number of shares owned by various enterprises, and protits are 
only distributed to those who have invested. Furthermore, distribution can be done 
according to the advantageous position of the various enterprises. Enterprises which 
have contributed important resources or advanced technology to enable the association 
to develop and prosper will be able to have an increased share of the profits. These 
new forms of distribution seem to have failed to achieve the balance ot distribution, 
to a certain extent. However, from a longer term perspective, these new forms of 
distribution provide for better functioning of the advantageous elements and this is 
beneficial to the long-term interests of the associations. The third change is 
diversified distribution within the associations. In view of the fact that various 
enterprises join the association out of various interests and individual needs, 
distribution should therefore not only be done in monetary terms. What is to be 
distributed should be determined according to the individual! needs of the 
member-enterprises. There are examples where products are distributed: Products of 
the associations concerned are distributed according to the number f shares held by 
the member-enterprises. There are further examples where the market is divided among 
the member-enterprises: This is particularly in evidence in associations made up of 
enterprises from different districts and different trades which include combinations of 
industrial-commercial and commercial-commercial associations. Having developed new 
products and opened up new markets, member-enterprises of these associations are 
allowed to market the products within their respective market boundaries. Moreover, it 
is also necessary to consider changes in distribution relationships external to the 
enterprises. Following the formation of the associations, the state has to implement 
changes in such areas as taxation policies, revenue collection channels, and management 
fee charges etc. In the past, the target for revenue collection was the individual 
enterprise whereas now, the target has been changed to the associations. lrcumstances 
have changed and require corresponding changes in the taxation policies whereby 
distribution takes place between the state and individual enterprises. On the one 


hand, the taxation target should be changed to the associations as soon as possible ti: 


order to avoid double taxation problems for enterprises within associations. n the 
other, the rate at which associations are allowed to retain their protits shouid als 

be increased proportional to profits obtained. This will encourage enterprises to form 
economic associations on a long-term basis. 

3) Changes in the relationship between enterprises and between employees t these 
enterprises. The development of lateral economic associations has broker ip the 
conventional "pecking order” concept among enterprises according to ownership torm. I 
the past, enterprises with different forms of ownership received ditterent reatment 
from the state and had to meet different regulations and requirements. This has, it 
reality, caused enterprises to be grouped into classes. j|paragraph continues 
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Enterprises owned by the whole people regarded themselves at the toy 
activities and were proud of the fact that they had plans for production, guaranteed 
material sources, and also that the state was responsible tor Che fit : 


Collective enterprises were inferior to those owned by the whole peo; : 
enterprises were worse off and regarded as subsidiaries. the development ©! itera 
economic association has created tremendous impact on this la | ' 
relationship among various enterprises within the associations 1} Ju . Le 
based on the rule of value and not on class as in the past. [Enterp: ting 
in associations, be they owned by the whole people, the collectiv: r the ; 
big or small, take part of their own free will, using the pri: | I 

and on economic grounds. An economic partnership is formed ¢t har t ind 
the risks and no one is entitled to more benefits nor liged 1 eat n 

responsibility. The development of lateral economic association ha ils rrow the 
gap between the employees of enterprises with various forms of ownership. the past, 
there were huge differences among employees of enterprises owned by the whole people, 
the collective and the individual, in terms of salaries, welfare provisions and Jabor 
insurance. This has unintentionally caused social inequality in terms of social status 


and augmented the concept of class distinction which was retlected by occupation, 
Marriage and social communication to varying degrees. Following the development of 
lateral economic association, the gap between employees of various torms otf ownership 
in terms of political and material interests has been narrowed. This is particularly 
in evidence with people in an association where everyone's economic and social status 
is completely equal. This is very significant in changing traditional concepts and 


perfecting socialist production relationships. 


4) Changes in management systems. The management system in our country has been based 
on the integration of departmental and regional control. The enterprises' chain oft 
command is delineated according to trade and administrative units. Superior and 
subordinate relationships between departments and regions are clearly defined. Within 
an enterprise, the horizontal and vertical superior-subordinate relationships among its 
supply, production and marketing, as well as manpower, finance and material departments 
are well defined. Previous adjustments were limited solely to transters between major 
departments or units and affected the enterprises as a whole. The chain of command 
within enterprises remains unchanged. Following the development of lateral economic 
association, many associations are formed across different trades and across difterent 
districts. They are trying to break away from the bondage ot the departmental and 
regional control management system. Enterprises of different trades and districts may 
now voluntarily combine together according to their production and communication 
needs. The present management system may be able to partially pertorm the function of 
co-ordinating lateral economic associations. For instance, departmental control may be 
able to coordinate same-trade lateral economic associations and regional control may be 
able to coordinate lateral economic associations within the same district. The present 
management system, however, fails to do anything for lateral economic associations 
which break up the boundaries of trades and districts and sometimes, it may have 
unintentionally hindered the development of lateral economic associations. At present, 
there are a number of more important points. The first is that lateral economic 
association is now restricted by existing statistical rules. The statistics and 
auditing of all trades and administrative districts 

indexes and set by the superiors and traditional statistic calibration. Therefore they 
all hope that their indexes will rise every year and are unwilling to see any 
decreases. Lateral economic associations necessitate changes to statistical rules. 
[paragraph continues] 
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are done according to the various 
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When these changes bring about a decrease in the rate ot development and efficiency of 
individual trades or districts, and that reputation sticks, they will be less positive 
in supporting associations which are formed across ditterent districts and trades. The 
second point is that the lateral economic association is restricted by taxation 
channels. At present, what is commonly adopted is the financial and _ taxation 
Management method ot “eating from different kitchens."" All districts are hoping to 
associate with the "golden dolls" and are not willing to share the cream with others. 
Therefore, district tinance departments support associations which benefit them and 
show no interest towards associations which cause them losses. The third point is that 
the lateral economic association is restricted by the way management fees are charged. 
At present, enterprises are grouped according to their individual trades and have the 
obligation to pay management charges to their own trades' management department. The 
original superior departments will lose control over enterprises after lateral economic 
ties are established and will have fewer chances to charge management fees. 
Consequently, they will not have any interest in lateral economic associations formed 
across different trades. Furthermore, some may look at the issue trom a narrow 
perspective. They consider that subordinate units of their own trades are being 
"lured" to torm associations with outside trades, and consider this as an indication of 
incompetence and take it badly. They take it to heart and are not willing to see the 
formation of lateral economic associations across different trades. 


To change the above circumstances, the decision-making power ot enterprises will have 
to be turther expanded in order to allow the enterprises to have power to develop 
lateral economic associations. At the same time, districts and departments at 
ditferent levels will have to accept and follow the new trend of lateral economic 
association and change progressively from managing economics by administrative methods 
to managing economic changes with economic and legal means. They should also change 
from direct administrative command to supervision, coordination, service and indirect 
control in order to create a favourable external environment for enterprises to develop 
lateral economic associations. Further, they should set up a district-based 
coordinating body for lateral economic associations involving the departments of 
finance, revenue, commerce and industry, and planning, to provide special coordinating 
services for associations across various districts and trades. This coordinating body 
will have to provide timely information, contacts, and liaison, and the necessary 
supervision for enterprises to develop lateral economic associations. They will also 
have to help enterprises overcome existing rules and regulations that obstruct 
associations, and look out for suitable new ways to coordinate and develop various 
economic associations. 


CHOSEN CITIES TO EXPERIMENT ON LOCAL LEGISLATION 


OWO70145 Beijing XINHUA Domestic Service in Chinese 0749 GMT 6 Nov 86 

[Text] Beijing, 6 Nov (XINHUA) -- With State Council approval, experiments on local 
legislation will be conducted by Guangzhou, Chongqing, Xian, Wuhan, Dalian, Shenyang, 
ind Harbin, which are also the cities selected to conduct comprehensive experiments on 


restructuring the economy. 


The experiment on reform of urban economic structure shold include local legislation. 
A responsible person of the Legislation Bureau otf the State Council said: lhe 
reformative measures devised by the cities selected to experiment on restructuring the 
economy should be codified into law. This will not only promote sound progress tor 
experimental reform, but also provide useful experience and a scientific basis for 
‘odifying nationwide reform measures into law. 
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The Legislation Bureau otf the State Council pointed out: The cities selected to 
experiment on local legislation must constantly sum up their law enforcement and local 
legislation experiences, and inform the whole country. 


RENMIN RIBAO COMMENTATOR ON IMPROVING HEALTH WORK 
HKO61142 Beijing RENMIN RIBAO in Chinese 4 Nov 86 p l 
[Commentator's article: ‘Improving Health Work in Minority Nationality Areas"] 


[Text] Health work concerns billions of people and concerns thousands of households. 
Reform of the health work structure should naturally be started from disease prevention 
and control among the masses and should be carried out in both urban and rural areas. 
Reform of the health work structure should now pay particular attention to solving the 
problem of the lack of adequate health care in areas populated by ethnic minority 
groups. 


Xizang, Qinghai, Xinjiang, Nei Monggol, Yunnan, Guizhou, Sichuan, Heilongjiang and 
other areas of national minorities in our country have a vast area but are sparsely 
populated. Because of historical reasons, the economy and culture in those areas are 
relatively backward. Since the founding of the PRC, the party and people's government 
have dispatched a lot of manpower and materials to those areas to improve the medical 
and health conditions there and have so far eliminated and controlled dangerous 
diseases which threaten the existence of our nation, greatly improved the health 
standard of the masses and achieved universally acknowledged successes in improving the 
health work of the areas of national minorities. However, because the areas of 
national minorities in our country live in a vast area and lack good transportation, 
the problem of the lack of medical centers and networks and medical and health 
technological backbone and some other problems cannot be solved within a short period 
of time. The fundamental solution to the problem of the lack of medical care among the 
masses in the areas of national minorities depends on the reform apart from the 
necessary state aid. 


When doing the medical and health work of the areas of national minorities, we cannot 
mechanically copy what is practiced in the hinterland. The guiding ideology for the 
reform of the medical and health work structure should be to suit measures to local 
conditions and adopt special structures in special areas. For example, in the cities 
and the hinterland, the main solution to the problem of the lack of medical care is to 
increase the medical networks, develop lateral medical combinations and tap the 
potential of the hospitals. However, in the vast areas which are sparsely populated by 
ethnic minority groups, it is unrealistic to solve the problem of the lack of medical 
care by only increasing the medical networks. In the cities, most of the doctors just 
sit there and wait for the patients to come whereas in the pastoral and mountainous 
areas, the patients have to travel kilometers or even hundreds of kilometers to see a 
doctor -- and could easily die in the process. Theretore, national minorities areas 
should change the traditional practice of doctors treating patients in the hospitals 
and send doctors to the remote areas to tind people who need medical care. At the same 
time, the provincial, regional, prefectural and county people's governments should 
organize mobile medical teams. Thus, two medical forces can be formed in the areas ot 
national minorities: One is the hospitals and clinics built in the residential areas; 
the other is mobile medical teams. (paragraph continues] 
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Mobile medical teams should spend several months each year crisscrossing the grasslands 
and mountains on horses, camels, yaks and jeeps and carrying with them the necessary 
medical instruments, Chinese herbal medicine, Tibetan medicine, Mongolian medicine and 


so on to be ready to give medical help where it is needed. 


Sending out mobile medical terms is just like sending out lecturing groups, and is a 
matter of profound significance. The tasks of the mobile medical teams is not only to 
cure the sick but also to persuade the masses to live more healthy lives, alert them to 
scientific knowledge they can use and educate them about disease prevention and 


control. Apart trom these, all the mobile medical teams should also introduce ways to 
shake off poverty and become prosperous to the masses and spread the new mood of the 


spiritual civilization. The reform of the medical structure of the national minority 
areas is a very complicated task, so the party and government departments concerned and 
the medical and health departments at various levels must strengthen their guidance 
over the reform and practically help the areas concerned solve their problems. The 
questions, such as how to send it mobile medical any mobile medical teams 
should be sent out, how the mobile medical teams should work atter they are sent out 


and so on, must be dealt with in the light of the actual conditions by stressing the 
practical results. In dealing ‘ nese questions, we should not pursue the 
superficial grandeur and stir up 4 w . We ive had a bitter lesson in this respect. 
We should show more concern tor the medical personnel of the mobile medical teams 
politically, ideologicaily and in their everyday lite and pay them higher salaries so 
as to use policies to arouse their enthusiasm. At the same time, we should pay 


attention to improving the quality ofr the medical personnel and organizationally and 
S 
systematically guarantee the long-term implementation of some etfective reform measures. 


FANG YI, ZHANG JINGFU AWARD MATH CONTEST WINNERS 
OWO41948 Beijing XINHUA Domestic Service in Chinese 1222 GMT 4 Nov 86 
[By reporter Hu Qinghai] 


[Excerpts] Beijing, 4 Nov (XINHUA) -- Lu Yuyin, 13, won first place in the first "Hua 
Luogeng Golden Cup" children's mathematics contest. His name will be the first to be 
engraved on the glittering "Hua Luogeng Golden Cup."" [passage omitted] 


State Councillors Fang Yi and Zhang Jingtu, vice chairman of the CPPCC National 
Committee Yang Chengwu, Vice Chairman of the NPC Standing Committee Yan Jici, and other 
leading comrades awarded prizes to 66 ftirst-prize winners at today's prize-awarding 


] 


meeting. [passage omitted! 


Fang Yi spoke at the meeting. He urged the children to study mathematics well and live 


Tr 
TiS. 


a 


up to late Comrade Hua Luogeng's expectat 
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SHANGHAI OPENS CURRENCY EXCHANGE CENTER 


OW062112 Beijing XINHUA in English 1635 GMT 6 Nov &6 


[Text] Shanghai, November 6 (XINHUA) -- Foreign investors in Shanghai now have a plac 
to exchange their own non-convertible Chinese renminbi for foreign currency needed to 
purchase imports. 


The city opened a currency exchange center today, which had four customers who traded 
funds worth 100,000 U.S. dollars. 


Half of the foreign currency was bought by the Shanghai-Foxboro Company, a Sino 
American joint venture producing machine instruments. 


It exchanged the funds with the Shanghai Tourist Company, which had a surplus 0! 
foreign currency useless for buying goods it needs on domestic markets. 


The center is open every Thursday in the Shanghai office of the Bank of China. 


According to rules set by Shanghai's Foreign Exchange Control Department, toreign 
currency obtained at the exchange center can only be used to buy raw materials, 
equipment and spare parts from abroad. 


SHANGHAI TECHNOLOGY EXPOSITION CLOSES 


HKO70334 Beijing CHINA DAILY in English 7 Nov 86 p 2 


[By staff reporter] 


[Text] Shanghai -- Expo Hi-tech Shanghai '86 closed yesterday after receiving about 
70,000 visitors from Shanghai and other parts of the country. 


Covering 5,000 square metres of floor space, the exhibition displayed fibre optics, 
lasers, automated manufacturing equipment, microelectronics, semiconductors and new 
building materials. 


The products displayed were supplied by more than 70 corporations and manufacturers 
from the United States, Britain, Japan, Switzerland, West Germany, Canada and Hong Kong. 


During the eight-day exhibition, technical exchanges, lectures, seminars and business 
discussions were conducted between the foreign exhibitors and their Chinese 
counterparts. 


Commenting on the Exhibition, Shanghai's Mayor, Jiang Zemin, said it will surely 
further promote Shanghai's co-operation with foreign companies in the fields of high 
technology and trade. 
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ZHUHAI ADJUSTS FOREIGN INVESTMENT RULES 


HKO60609 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0854 GMT 2 Nov 86 


[Text] Guangzhou, 2 Nov (ZHONGGUO XINWEN SHE) -- The Zhuhai Special Economic Zone has 
decided to give more preferential treatment to foreign investors by adjusting its 
taxes, foreign exchange management methods, land use fees, and development levies, 
improving water and electricity supply, and raising administrative work efficiency. 


In accordance with the State Council's new regulations for encouraging foreign 
investment, the Zhuhai City government recently published its "Measures for Giving More 
Preferential Treatment to Foreign Investors in the Zhuhai Special Economic Zone." 
These measures include the following: The income tax rate for enterprises which export 
their products will be reduced from 15 to 10 percent. All enterprises which have 
foreign investments can be exempted from local taxes for 5 years and their export 
products, imported equipment, and raw materials for the production of export products 
are exempt from customs duties. The annual land use fee scale for _ industrial 
enterprises will be reduced from 5 to 15 yuan to 0.5 to 1 yuan per square meter. 
Industrial enterprises can be exempted from land use fees in the first 3 years and need 
pay only half the fees during the next 3 years. The total exemption period and 
half-fee period for enterprises which adopt advanced technologies and export their 
products can be extended to 5 years each. Some high technology enterprises may be 
totally exempt from land use fees. The development fee will be lowered to the level ot 
the actual cost of land development. 


At first, water and electricity will be supplied to enterprises having foreign 
investments at the same price as supplied to state-owned enterprises. 


Local departments can impose administrative and social levies on enterprises involving 
foreign investment only after they have been issued with the relevant licenses by the 
provincial or city government. The enterprises have the right to refuse to pay any 
unreasonable charges. 


A leading group headed by the mayor will be set up to coordinate work concering foreign 
investment in the special economic zone. In addition, a consultation service company 
will be established to help foreign investors and their enterprises. It is stipulated 
that the city authorities must approve or reply to the agreements, contracts, and 
articles of incorporation within 1 month of the documents being submitted to them. 
This period is 1 month shorter than the new regulations of the Guangdong Provincial 
Government. Other reports and apolications submitted by foreign investment enterprises 
should be replied to within 10 days. 


According to a Zhuhai City government official, by the end of September this year, the 
Zhuhai Special Economic Zone had 210 enterprises involving foreign investment. The 
preferential measures for these enterprises will be further improved. 


This responsible person said that Zhuhai will open a foreign exchange coordination 
center within the month which will handle the business of exchanging Renminbi for 
foreign currencies and vice versa. 
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GUANGZHOU MONEY MARKET DEVELOPS WELL 
HKO50915 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0346 GMT 4 Nov 86 


[Text] 4 Nov, Guangzhou (ZHONGGUO XINWEN SHE) -- Amidst Mainland China's reform of the 
financial structure, Guangzhou City's money market has taken shape. 


The main features that mark Guangzhou's money market are: 


-- It has preliminarily established a short-term capital loan market. Guangzhou has 
started the capital loan business with financial institutes in China's cities 
separately listed in the state plan, as well as cities chosen as experimental units for 
carrying out financial reform. According to statistics, between January and September 
this year, Guangzhou's financial enterprises borrowed among themselves a total of 700 
million yuan in 57 cases. The "Guangzhou Interbank Borrowing Center," formed on 11 
October, admitted 86 financial institutes in Guangzhou City and on the Zhujiang Delta 
as its formal members. 


The total interbank loan transactions on that day reached 111 million yuan in eight 
cases, thereby promoting financial circulation between the urban and rural areas. 


--— It preliminarily formed a bills market. The city's industrial and commercia! bank 
has, beginning from mid-August, gradually developed its services of discounting and 
cashing commercial drafts worth more than 6 million yuan, including seven bills of bank 
discounting worth more than 2 million yuan. 


-- It started forming a primary securities market for enterprises, with specialized 
banks state-issued bonds. The Zhujiang Cement Works, Guangzhou Spun Silk and Ramie 
Fabrics Factory, and other enterprises gradually developed their activities to raise 
funds from society. From 1984 until the end of September 1986, more than 600 units in 
the city raised funds from society by issuing shares and bonds worth 130 million yuan. 
Starting last year, the city's industrial and commercial bank, as well as its 
agricultural bank, issued a total of 100 million yuan worth of bonds for fund raising. 


-- It opened the redistribution market for its locally-retained foreign exchange, 
thereby easing some enterprises’ problems with foreign exchange shortages. Between 
June 1986 and the present, it conducted more than 30 transactions of foreign exchange 
redistribution from other places, as well as more than 40 cases of foreign exchange 
redistribution to other places, involving a total sum of more than $10 million. 


SHANTOU ZONE PREPARES OIL AGREEMENT 


HK061543 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 6 Nov 86 p 3 


[By Paul Sham] 


[Text] The Shantou special economic zone [SEZ] in southern China is about to reach an 
initial agreement with a foreign oil consortium to turn the zone into a major oil 


refining base. 


This was stated here yesterday by Mr Cai Renqun, deputy head of the Guangzhou Institute 
of Geography. 
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The project, probably the largest wholly foreign-owned enterprise ever set up in China 
if it came to fruition, will call for an initial investment of U.S. $400 million and 
have a refining capacity of three million tons of oil per year. 


The refinery will eventually have an annual capacity of 10 million tons. 


Mr Cai said the project will also include factories to produce fertilisers, dyeing 
materials and other petro-chemical products. 


The refinery will use crude imported from the Middle East until oil starts flowing in 
large quantities from the South China Sea. 


The project was approved by the State Council in 1984. 


Mr Cai said the consortium includes British and Dutch companies, but declined to be 
specific. 


However, a Shantou official told the SOUTH CHINA MORNING POST that of the several 
foreign companies involved in the negotiations, Shantou authorities had signed a letter 
of intent with Shell Co. 


Mr Cai is in Hong Kong to speak on the development of Shantou and Zhuhai at the 
invitation of the Chinese University's China SEZ Data and Research Unit. 


Mr Cai said he had been told by senior Shantou officials that negotiations were in the 
final stages and that an initial agreement could be signed this year or early next year. 


The only obstacle to be ironed out is the percentage of output to be sold on the 
domestic market for foreign exchange, he said. 


For examole, he said Shantou imports about 200,000 tons of fertilisers a year, but the 
factory in the planned project will turn out 600,000 tons. 


Mr Cai suid the success or failure of the project will have an enormous impact on the 
economic development of Shantou, which registered slowest growth among China's four 
SEZs. 


The project will stimulate more foreign investment in the city, such as in knitting and 
garment manufacturing, and plastic industry,he said. 


Since work on the infrastructure development of Shantou began in 1982, it has signed 
only 67 agreements with foreign investors, with $660 million, until the end of last 


year. 


A total of 160 million yuan (about HK$336 million) has been spent on infrastructure 
construction so far, about one-fourth of the expense incurred in Shenzhen. 


Mr Cai said the current low oil prices will have a positive impact for China as the 
foreign oil companies realise the economies offered by the country. 
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Compared with other refining centres in the region, China offers cheaper human and 
water resources. 


Oil industry sources, however, are sceptical about the justification of launching the 
project at a time when the future of the oil industry in uncertain. 


Mr J. Black, chief executive of BP Hong Kong Trading Ltd, said although he had heard 
about the project, he would be surprised, if major oil companies showed interest, at 
least at this time. 


He said he suspected the foreign participants in the project would mainly be land 
developers and construction firms. 


Mr Cai said the Shantou Government is to improve the SEZ's transportation and energy 
Situation in order to provide a better environment for foreign investors. 


In addition to the expansion of the city's airport, now under way, Shantou is 
negotiating with foreign enterprises to build a deep-water wharf in the Guangao 
District. 


The zone's exisitng port can only accommodate ships of 50,000 tons. 


With a projected cargo volume of 20 million tons a year, the new port will accommodate 
tankers of up to 100,000 tons, cargo ships of 35,000 tons, and container ships of 
25,000 tons. 


The estimated development cost is between 700 million and 800 million yuan. 


Mr Cai said the municipal government is also interested in setting up an equity joint 
venture with a foreign firm to build Shantou's first railway line, linking the city to 
the Hong Kong-—Guangzhou line. 


Mr Cai said Shantou will also seek foreign investors to build a 500,000 kilowatt 
coal-fired power plant to meet its future power needs. 


GUANGXI PEOPLE'S CONGRESS MEETING ENDS 


HK061532 Nanning Guangxi Regional Service in Mandarin 1100 GMT 4 Nov 86 


[Excerpts] The 23d meeting of the 6th regional People's Congress Standing Committee, 
which lasted 7 days, concluded in Nanning this morning. Regional People's Congress 
Standing Committee Vice Chairman Zhong Feng presided over the meeting. After a show of 
hands, committee members unanimously adopted the regulations of the Guangxi Zhuang 
Autonomous Region on the management of the extraction of mineral resources by township 
and collective mining enterprises and by individuals, and the decision on _ the 
postponement of the reelection of the people's congresses of three counties and 
autonomous counties including Fuchuan, Luocheng, and Zhaoping. The meeting also 
adopted appointments and removals. At this morning's meeting, Vice Chairman Zhong Feng 
spoke. [passage ommitted] in dealing with the examination and discussion on the 
regional people's government report on the current industrial and agricultural 
production situation and on the financial budget from January to September, Zhong Feng 
said: People's governments at all levels must fully understand the importance and 
urgency of grain production. 
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He said: The grain problem is an important matter which has a bearing on the national 
economy and people's livelihood. We must not have any ideas about disregarding this. 
We must seriously study and constantly perfect the policy on grain and implement it. 
We must suitably increase investments in agriculture and strengthen farmland and water 
conservation construction. Industrial departments must strive to fulfill their quotas 
for industrial production for this year. 


Zhong Feng also said: It is necessary to continue to do well in carrying out the 
financial budget. On the one hand, we must really organize income and extensively open 
up financial resources; and on the other, we must strictly control spending and adhere 
to the principle of plain living and hard struggle, of building up the country with 
industry and thrift, and of practicing a strict economy. This is our good tradition. 
We must continue to carry it forward. 


HUBEI SECRETARY ATTENDS LEGAL LECTURE 


HKO61148 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 5 Nov 8&6 


[Text] This morning, an entirely new sort of lecture on legal information was given in 
the No 3 conference room of the Wuchang Hongshan Hall. (Zhang Ruolong), president of 
the Central-South Institute of Politics and Law and a professor of law, gave a lecture 
on the role of socialist law in our country. 


Leading comrades at the provincial level, including Guan Guangfu, Zhao Fulin, Li 
Haizhong, Ding Fengying, Xu Daogi, Shen Yinluo, Wang Hanzhang, Tao Shuzeng, Tang Zhe, 
Shi Chuan, Chu Chuanyu, Mu Changsheng, Tian Xinbo, and Li Kuewen, took their seats on 
time, carefully listened to the lecture and seriously took notes. [In the 2 and 1/2 
hour lecture, none of them left before the end. 


This is the first time in our province that leading cadres at the provincial level have 
attended a lecture on elementary legal information. According to the arrangements by 
the provincial party committee, the provincial leadership group for popularizing law 
will give five lectures on elementary legal information to cadres at the provincial 
level, about once every half month, with one lecture each time. They will be given by 
experts in our professors of law. Comrade Guan Guangfu demanded that all study law 
well from start to finish. 


Responsible persons of departments, offices, and commissions at the provincial level 
also attended today's lecture. 
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GUIZHOU HOLDS MEETING ON FACTORY REFORM 


HKO61408 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Nov 86 


[Excerpts] The provincial party committee and government held a meeting in Zhengzhou 
from 31 October to 3 November, calling on all localities to earnestly implement the 
three regulations recently issued by the CPC Central Committee and the State Council on 
reforming the leadership structure in industrial enterprises owned by the whole people. 


[passage omitted] 


The participants held that it was very necessary and timely for the central leadership 
to issue the three regulations. The meeting decided that the province must make overall 
plans in accordance with reality and actively create conditions to implement the 
regulations. Enterprises that have instituted the manager responsibility system must 
formulate and revise various systems and detailed rules based on the three regulations. 
Enterprises where conditions are not ripe for instituting the manager responsibility 
system must actively create conditions. In principle, all large and medium state-run 
industrial enterprises in the province must institute the manager responsibility system 
in the first half of the next year, and small industrial enterprises must institute the 
Manager responsibility system at the end of the next year. Commercial and 
collective-run enterprises must implement the three regulations in the light of 
specific situations. Provincial party committee Secretary Yang Xizong, Governor He 
Zhukang, and Vice Governor Hu Tiyun spoke at the meeting. 


In his speech, Comrade Yang Xizang said that the regulations clearly state that 
managers play a central role in enterprises, which is an important reform. The practice 
over a few decades proves that the manager responsibility system is the best leadership 
system in China's enterprises. Without instituting the manager responsibility system, 
enterprises cannot meet the needs of the development of the socialist commodity 
economy. Some comrades believe that instituting the manager responsibility system might 
weaken the party's leadership and that party committees will have nothing to do. This 
precisely indicates that party organizations in our enterprises have paid too much 
attention to everyday routine and neglected their work in the past. They have no idea 
what they should do. Therefore, secretaries and members of party committees of 
enterprises must have a thorough change in their ideas and work style in the course of 
implementing the three regulations. The regulations clearly and specifically define the 
tasks of party organizations in enterprises. Provided that we genuinely study and 
understand the essence of the regulations, we shall realize the heavy responsibility 
and arduous tasks of party organizations of enterprises. The institution of the manager 
responsibility system will give more powers and heavier responsibilities to managers. 
Managers must be responsible not only for enterprises and their staff members and 
workers, but also for the state and society. Managers must make policy decisions in a 
scientific and democratic way so as to avoid as many mistakes as possible. 


In his speech, Governor He Zhukang stressed that it is necessary to earnestly study, 
completely understand, and resolutely implement the three regulations. 


The meeting demanded that all localities put reforms above all, strength leadership, 
work hard, create good external conditions for reforms in enterprises, and further 
revitalize enterprises. It also demanded that the departments concerned resolutely and 
promptly abolish companies of an administrative nature; seriously conduct an inspection 
of taxation, finances, and prices; and pay great attention to technological 
transformation, to internal reform and management, to policy decisions on operations, 
and to lateral economic and technological ties. 
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GUIZHOU MEETS ON CORRECTING MALPRACTICES 


HK061506 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Nov 86 


[Excerpts] The provincial Discipline Inspection Commission yesterday held a meeting at 
the auditorium of the provincial party committee to exchange experiences in correcting 
sectoral malpractices in provincial and Guiyang City organs. Provincial party 
committee Secretary Hu Jintao and Vice Governor Zhang Shukui attended and spoke. Over 
1,000 cadres above the section level from provincial and Guiyang City organs attended 
the meeting. Representatives from the provincial Communications Department, the 
provincial Postal and Telecommunications Bureau, the Guiyang City Public Security 
Bureau, the Guiyang Power Supply Bureau, and the Guiyang Railway Subbureau introduced 
their experiences in correcting sectoral malpractices. 


Provincial party committee Secretary Hu Jintao delivered a speech. He affirmed the 
results achieved by these units in correcting sectoral malpractices and proposed five 
suggestions on how to correct sectoral malpractices: 1) It is necessary to deepen 
people's understanding on sectoral malpractices. To correct sectoral malpractices, 
real efforts should be made and flourishes should be avoided [passage omitted] 2) 

Efforts should be made to grasp main trades and links so as to solve main problems. 
[passage omitted] 3) Efforts should be made to conduct education in professional 
ethics and to reform and perfect regulations and rules. 4) It is necessary to combine 
correcting sectoral malpractices with investigating and dealing with key and major 
cases, and with enforcing discipline. 5) Policies should be implemented strictly to 
protect and support reforms. Errors and faults arising in reforms should be dealt with 


correctly. 


XIZANG CLASS STUDIES CPC RESOLUTION 


HKO40225 Lhasa Xizang Regional Service in Mandarin 1130 GMT 2 Nov 86 


[Excerpts] The regional course on studying the resolution of the 6th Plenary Session 
of the 12th CPC Central Committee concluded on 1 November after 2 weeks in session, 
during which the participants studied the documents, exchanged study experiences, and 
put forward a number of specific views on implementing the resolution in conjunction 
with Xizang reality and with building spiritual civilization in Xizang. The regional 
party committee attached great importance to running this study course. Secretary Wu 
Jinghua and Deputy Secretaries Raidi, Basang, and Gyanincain Norbu personally attended 
the course to listen to exchanges of study experiences. Secretary Wu Jinghua also made 
guidance speeches. [passage omitted] 


The participants held that in building socialist modernization in Xizang, it is 
particularly important to pay attention to the’ region's special features. 
Strengthening nationality solidarity is of particularly great importance in our 
region. This solidarity is not just a means but is also the goal of building socialist 
spiritual civilization. Hence, in stepping up the building of socialist spiritual 
civilization, we must step up education in nationality solidarity while stepping up 
education in commodity production. [passage omitted] 


The participants in the study course all felt that they had gained a lot from the 
course and had renovated many concepts. They gained a relatively deep understanding of 
the urgency and long-term nature of building socialist spiritual civilization and 
strengthened their sense of responsibility in this respect. [passage omitted] 
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RENMIN RIBAO ON HEBEI PEASANTS' QUALITY 


HKO50945 Beijing RENMIN RIBAO in Chinese 27 Oct 86 p 4 


[Newsletter by reporters Wu Yuanfu (0702 0337 1381) and Wu Hengquan (0702 1854 2938): 
"Proceed From Actual Conditions and Do Not Go in for Formalism -- The 'Three Types of 
Schools’ Run by the Local Villages and the ‘Three Types of Organizations' Run by the 
Local Peasants Have Sprung Up in Cangzhou Prefecture -- The 'Three Types of Schools' 
Are Party Schools, Agricultural Technical Schools, and Schools for Spreading Legal 
Information -- The ‘Three Types of Organizations' Are Societies for the Study of 
Specialized Technologies, Support-the-Poor Reserve Fund Societies, and the Councils for 
Administering Weddings and Funerals"'} 


[Excerpt] The ‘three types of schools" run by the local villages, namely, party 
schools, agricultural technical schools, and schools for spreading legal information 
and the "three types of organizations" run by the local peasants, namely, societies for 
the study of specialized technology support-the-poor reserve fund societies, and the 
councils for administering weddings and funerals, have sprung up quickly in every rural 
area of Cangzhou Prefecture, Hebei Province since the beginning of this year. The 
"three types of schools" set up by the prefecture's 247 villages and townships have so 
far conducted a total of 7,860 training courses and trained a total of 1.8 million 
party members, cadres, and peasants. The "three types of organiztions" run by the 
local peasants in Cangzhou Prefecture now number over 4,100, with a membership of over 
50,000. The "three types of schools" and the "three types of organiations" have played 
positive roles in enhancing the quality of rural party members, cadres, and peasants, 
and in promoting the building of spiritual civilization and economic construction in 
rural areas. [passage omitted] 


Commentator's Article 
HKO50947 Beijing RENMIN RIBAO in Chinese 27 Oct 86 p 4 


{Commentator's article: "Enhancing the Quality of Peasants Should Be Based on Carrying 
Out Solid Work"'] 


[Text] In Cangzhou Prefecture, Hebei Province, the "three types of schools" run by the 
local villages and townships and the "three types of organizations" run by the local 
peasants have enhanced the quality of the peasants and enabled the peasants to keep 
abreast of the times in order to enliven work and to adapt themselves to the new 
circumstances of the four modernizations. The "three types of schools, are organized 
from top to bottom and the "three types of organizations" are organized from bottom to 
top. These schools and organizations proceed from actual conditions and are based on 
carrying out solid work. 


For a long time, peasants' education has all along been thought of as teaching the 
peasants. It seems to some people that peasants' education merely involves imbuing 
the peasants with some theories and ideas and enabling the peasants to understand some 
principles and to distinguish between right and wrong. They ignore the peasant's 
self-education and the enhancement of the peasants' quality as a whole. Although some 
feudal and backward things are reduced for a period of time, they always reappear or 
revive under suitable circumstances and "climates,'' due to the existence of the remnant 
benighted old ideas. The recent unchecked spead of superstitious and gambling 
activities in some areas is proof of this. It seems that measures for effecting a 
permanent cure must be based on comprehensively enhancing the peasants' quality, which 
is comprised of ideological and moral character and scientific and cultural quality. 
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In enhancing the peasants' quality, we must not indulge in empty talk and must do solid 
work. Judging from the current rural situation, the great majority of the peasants are 
on the road to becoming well-off. Moreover, their intellectual structure is changing 
along with the development of commodity production, and the contradictions between new 
and old ideas have also been exposed clearly. In carrying out ideological and 
political work under the present circumstances, if we do not adopt flexible and varied 
forms but instead indiscriminately use old stuff and old methods, we will not be 
welcomed by the peasants and our work will not be very effective. For example, many of 
the young peasants are either junior middle school graduates or senior middle school 
graduates. They have attained certain cultural and educational levels. While changing 
their material life, they want to have a rich cultural life. They want to read books 
and newspapers, write creative works, appreciate works of art, and engage in sports and 
physical training. The non-governmental mass organizations in Cangzhou suit the needs 
of the peasants. Leaders at all levels must do solid work to warmly support and 
actively guide all the useful activities and effective forms that can be used to meet 
the needs of the peasants. To enhance the peasants' quality, leaders at all levels 
must enable the peasants to form and establish through various activities new concepts, 
new ethics, and new practices. All this solid work is much more useful than remaining 
superficial, issuing calls, and empty talk. To do solid work, we must proceed from 
actual conditions, tailor measures to local conditions, give full play to our strong 
points and superiorities, and forbid going in for formalism and rushing headlong into 
mass action. If we go in for formalism, it will be impossible for us to achieve the 
goals in building spiritual civilization. 


RENMIN RIBAO ON HEBEI VILLAGE'S DEVELOPMENT 


HKO70629 Beijing RENMIN RIBAO in Chinese 2 Nov 86 p l 


{Newsletter by reporter Yang Zhenwu (2799 2181 2976): "Yangguzhuang Village Reflects 
the Prospects for Becoming Rich in the Taihang Mountain Area"] 


[Excerpts] What a change! In just a few years, tremendous changes have taken place in 
Yangguzhuang Village, Yi County, Hebei Province. [passage omitted] 


Hebei Agricultural University has been using the Yangguzhuang area as an experiment in 
comprehensive development. The development of Yangguzhuang began 2 years ahead of the 
development of the whole Taihang mountain area. The university chose Yangguzhang as an 
experimental area because it is a typical village in the Taihang mountain area with the 
following characteristics: barren hills, treeless mountains, inaccessibilty, and 


backwardness. [passage omitted] 


Yangguzhuang Village is still not very rich. To build spiritual civilization in the 
village and to change the village peasants' traditional concepts, a lot of work remains 
to be done. A comrade in the village said: There are still quite a few corrupt 
customs and bad habits such as arranged marriages, feudal practices and superstition. 
These obstinate things cannot be eliminated quickly. However, with the popularization 
of science and technology, such things find less and less support among the people. 
Now many young people in Yangguzhuang also strive for the freedom to choose one's 
spouse, pay attention to eugenics, lay stress on the equality of men and women and on 
unity among neighbors, and pay attention to civilization and civility. The people's 
realm of thought has been heightened continuously. In particular, the people in 
Yangguzhuang respect those rich households that warmheartedly help the weak and people 
in dire straits and care for public welfare undertakings. 
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TIANJIN PEOPLE'S CONGRESS MEETING CONCLUDES 
SKO70443 Tianjin City Service in Mandarin 0030 GMT 7 Nov 86 


[Text] The 30th Standing Committee meeting of the 10th municipal People's Congress 
concluded yesterday. Chairman Zhang Zaiwang, and Vice Chairman Liu Zengkun of the 
municipal People's Congress Standing Committee presided over the session of yesterday 
and the day before, respectively. During the 2 days, the Standing Committee members of 
the municipal People's Congress also heard and discussed a report by Han Enjia, 
director of the municipal Planning Commission, on fulfilling Tianjin Municipality's 
1986 plan for national economic and social development; a report by Yue Shugong, 
director of the municipal Finance Bureau, on filling the budgetary revenues and 
expenditures during January and September of 1986; and a report by (Xie Ru), deputy 
director of the municipal Statistical Bureau, on implementing the PRC statistics law. 
They adopted the Tianjin Municipal Regulations on Implementing the PRC Compulsory 
Education Law and Tianjin Municipality's methods for dismantling urban construction and 
moving and resettling people; the plan of the Tianjin Municipal People's Congress 
Standing Committee for distributing the number of the people's deputies of township and 
town people's congresses; and relevant resolutions and personnel appointments and 
removals. 


During the meeting, Vice Chairman Shi Jian relayed NPC Chairman Peng Zhen's recent 
important speeches, and Chairman Zhang Zaiwang delivered a speech. Vice Chairmen Bai 
Hua, Li Zhongyuan, Liu Zengkun, Xu Ming, Fan Quan, Han Tianyao, Yu Fujing, and Shi Jian 
attended. Vice Mayor Li Changxing; Xue Shangen, vice president of the municipal Higher 
People's Court; Zhang Wenrui, deputy chief procurator of the municipal People's 
Procuratorate; responsible persons of relevant quarters of the municipal People's 
Congress Standing Committee and the municipal people's government; and responsible 
persons of various district and county People's Congress Standing Committees attended 
as nonvoting delegates. 


Vice Mayor Dismissed 
SKO70444 Tianjin City Service in Mandarin 0030 GMT 7 Nov 86 
[Text] The 30th Standing Committee meeting of the 10th Tianjin Municipal People's 
Congress decided to dismiss Li Lanqing from his post as vice mayor of Tianjin 


Municipality. The decision was adopted on 6 November. 


INTERNATIONAL TRADE COMPANY SET UP IN TIANJIN 


SK050921 Tianjin City Service in Mandarin 2330 GMT 21 Oct 86 


[Text] An international leasing company of Tianjin, the first monetary trade company 
in the municipality, has opened tor business. A ceremony to mark the opening of the 
company was held on the evening of 21 October. Nie Bichu, vice mayor of the 
municipality, and Chinese and foreign guests extended greetings at the ceremony. 


Since 6 September when it was established, the company has made full preparations for 
conducting its professional work, and plans to open up new avenues for using foreign 
capital. Investors of the company include banks in China and Japan well-known 
throughout the world, leading Japanese and American companies which enjoy high 
international prestige, and trade organizations in China, Japan, and Hong Kong. 
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JILIN SECRETARY SPEAKS AT PARTY BUILDING FORUM 


SKO70409 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Nov 86 


[Text] The provincial forum of organs at or above the county level on party building 
concluded in Changchun on the afternoon of 6 November. 


The forum str. ssed that organs should regard the implementation of the resolution 
adopted at the 6th Plenary Session of the 12th CPC Central Committee as a guiding 
principle for party building, strengthen their self-construction, promote a turn for 
the better in work style, improve work efficiency, and play an exemplary role in 
serving the people. 


The forum held: Since the 3d Plenary Session of the llth CPC Central Committee, the 
province has made great efforts to grasp the work related to the party building of 
Organs. Through party rectification, many new changes have taken place in organs. The 
organs have further eliminated bureaucratism and have improved their work efficiency. 
However, the situation in which organs conduct party building in a vague, general 
manner prominently exists. 


The forum pointed out: Organs should firmly foster an idea of making party building 
serve the party's central work, enhance the quality of the regular activities of party 
Organizations, carry forward democracy, encourage the people to express their opinions 
freely, and conduct criticism and self-criticism. The party organizations should 
strengthen supervision and systematically administer and supervise party members. 
Under the new situation, the organs should reform the party building work and blaze new 
trails in the work. Work personnel of organs should renew their work ideology, expand 
the scope of work, and strive to create new ways for conducting their work. Their work 
style should be flexible, varied, and vivid. The organs should further grasp the key 
link of party building to promote a turn for the better in their work style and make 
efforts to build themselves into command posts and advisory departments with political 
stability, organizational efficiency, strict discipline, and high work efficiency so as 
to promote the development of the province's reform work and two civilizations. 


Gao Di, secretary of the provincial party committee, delivered a speech at the forum. 


JILIN LEADERS VISIT AILING MODEL WORKER 


SKO70715 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Nov 86 


[Text] Comrade Niu Tianju, a deputy to the sixth NPC, a 1 May medal winner, a 
provincial special-class model worker, a fine Communist Party member, and secretary of 
the party committee of the Siping City Machine Tool Accessories Plant, died of illness 
in Siping at 0605 on the morning of 6 November. 


Leading comrades, including Gao Di, Gao Dezhan, Wang Zhongyu, Wang Daren, and Huo 
Mingguang, called on Comrade Niu Tianju in the hospital before he died. 
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RENMIN RIBAO ON GANSU WHEAT PRODUCTION 


HKO70623 Beijing RENMIN RIBAO in Chinese 31 Oct 86 p l 


(Report: "Contracted Science and Technology Service Lowers Production Costs and 
Increases Output of Wheat Production in Gansu's Hexi Corridor"] 


[Text] At a time when per unit grain output in some areas is stagnating, there is good 
news from the Lengliang irrigation area among the Qilian Mountains of the Hexi corridor 
of Gansu about a 26 percent increase in per mu wheat output on 1 million mu of wheat 
fields in the last 3 years, with a 30 percent drop in the cost of each jin. This is a 
result of "technology contract services" provided by the Gansu Provincial Academy of 
Agricultural Science and other units. 


Due to the four major problems of "coarseness, thinness, dryness, and weeds," the wheat 
output of the 13 counties and cities in the cold irrigated area along the Qilian 
Mountains of the Hexi corridor of Gansu Province had long been low and unstable. In 
1980, the average per mu output stood at only 356 jin, much lower than the average 
level of the Hexi corridor. In 1984, the Liangxi [0357 6007] Agricultural Construction 
Command Headquarters of Gansu Province handed out a sum of 1 million yuan and asked the 
Gansu Agricultural Department to sign a technology responsibility contract valued at 1 
million yuan with the Academy of Agricultural Sciences. The contract stipulated a 
linkup between funds and results, use of funds on a work contract basis, and especially 
the combination of control over technology with control of the use of _ funds. 
Participating in this biggest technology contract activity in the history of Gansu's 
agriculture were more than 450 technical personnel from more than 60 units from 13 
counties and cities and 100,000 peasant households. 


The technology contract allows for the effective popularization of the following: the 
use of fine strains, close planting, timely sowing; rational application of 
fertilizers; removal of weeds with chemicals; rational irrigation; and _ other 
technologies long difficult to introduce widely. For 1 million or so mu of spring 
wheat put on a contract basis, there was an average net increase of 181 jin per mu in 
the 3 years since the introduction of the area as a model, with an accumulated total 
increase of 245 million jin in that period. The cost of every jin of wheat output 
cropped by 30 percent, and the labor used on every mu declined by 59 percent, with an 
accumulated net increase of more than 65 million yuan in output value. This has 
enabled some poverty-ridden villages to solve their food problem and to begin supplying 
commodity grain. The return on every yuan used in technology in the model area is as 
much as 6/7 yuan. The Sanxi Area Agricultural Construction Leadership Group of the 
State Council spoke highly of the results of this kind of technology contract. In a 
Survey and assessment of this activity, wheat experts in the Ministry of Agriculture, 
Animal Husbandry and Fisheries and other ministries said that this is an important 
result of scientific and technological development that reaches an advanced national 
level -- a result which is worth noting. 


Commentator on Hexi Agriculture 
HKO70625 Beijing RENMIN RIBAO in Chinese 31 Oct 86 p l 
[Commentator's article: "Hexi's Practice Is Good"] 
[Text] Per mu wheat output for the 1 million mu of wheat at the northern foot of the 


Qilian Mountains has chalked up a big increase, with a great reduction in production 
costs. [paragraph continues] 
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This is a surprising and gratifying breakthrough. It is surprising, because the output 
situation of this area, which is shaped like a "short leg" and is devoted to wheat 
production in the Hexi corridor, has changed so quickly. It is gratifying, because it 
is good to know that a lot can really be done in raising per mu grain output. 


How is this done? It is done by drawing on science and technology. The practice is 
worth studying by other areas of the country. 


In the past few years, our country's agriculture situation has been very favorable. 
But generally speaking, the level of agricultural production technology is still very 
low. This has constituted a big obstacle in further raising agricultural 
productivity. Therefore, the next step in agricultural development should be taken on 
the road to science and technology. We require food from science and technology, seek 
results from them, and demand a new productivity level of them. The success achieved 
by the Lengliang irrigation area along the Qilian Mountains in the western corridor of 
Gansu shows that this is the right road. 


The party Central Committee has repeatedly pointed out that agricultural development 
depends on policy and on science. To step up the pace of agricultural development, we 
cannot do without either of the "two legs." But many areas have so far done more 
studying than applying of science and technology. Many relevant results are confined 
to laboratories and experimental fields and are not turned into productivity in the 
real world. Why? Many comrades concentrate their attention on policy and pay little 
attention to what is to be next depended upon, lacking energy to act. This is one of 
the reasons why policy must be depended upon. But if we only depend on this leg, then 
we still cannot walk very fast. Now some areas have shown a lack of reserve strength 
for agricultural development. On the surface, the potential seems to have been 
exhausted. Actually, it is a matter of the leg represented by science and technology 


being too short. 


Who is to be relied upon to stimulate rural scientific and technological progress? We 
must first of all rely upon scientific and technical personnel. Gansu has aroused the 
enthusiasm of more than 400 technical personnel and brought about substantial results. 
If the potential in about 300,000 scientific and technical personnel throughout the 
country is thus tapped, then results can be much greater! It is a pity that so little 
of this potential has been tapped so far. Now it seems that the "officially run" 
agricultural technology popularization system of the past lacks vitality and must be 
changed. On the one hand, it causes the separation of control over technology from the 
control of the use of funds, with those with the technological know-how having no money 
to get things done and those in charge of the money having no technological know-how. 
On the other hand, it links money with the number of people involved and not with the 
results obtained. How can arousing the enthusiasm of scientific and _ technical 
personnel and making the most of science and technology funds fail to have an effect? 
Gansu's technology contract services allow the combination of experiments, 
demonstrations, and applications, with equal emphasis on applications and the raising 
of standards, and involves a large number and a comprehensive range of items. It is a 
good practice. But the most fundamental and the most effective way of promoting it is 
to grasp the crucial point of combining control over technology with control of the use 
of funds, and removing the defects at one stroke. Only by using active scientific and 
technical personnel can science and technology funds produce great results. 


Of course, it would not do to rely only on scientific and technical personnel. Only 
through application by the masses of peasants can any technological product be 
transformed into productivity. [paragraph continues} 


I. 7 Nov 86 ££ PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


How great is the might of the cooperation network made up of 1LOO,000 peasant households 
and 450-plus scientific and technological personnel in the Lenliang irrigation area 
along the Qilian Mountains of Hexi! This is another way in which Hexi has enlightened 
us. 


SHAANXI LEADERS MEET JAPANESE GUESTS 


HK061152 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 6 Nov 86 


[Excerpts] Yesterday afternoon, provincial party committee Secretary Bai Jinian and 
Governor Li Qingwei personally met with principal members of the friendship delegation 
of [words indistinct] from Japan's Nara City. During the meeting, Ryuzo Nishida, 
honorary head of the delegation and mayor of Nara City, asked Bai Jinian and Li Qingwei 
to look at color pictures of new development plan in Nara City. [passage omitted] 


Bai Jinian said that the establishment of the Chinese culture village in Nara will once 
again display the ancient history of cultural and economic, ties between China and 
Japan. It will further promote and develop the friendship and economic and 
technological relations between the Chinese and Japanese peoples. [passage omitted] 
Provincial party committee Deputy Secretary Zhou Yanguang, Vice Governor Zhang Bin, and 
responsible persons concerned were present. The Shaanxi branch of the Chinese People's 
Association for Friendship With Foreign Countries feted the Japanese friends yesterday 
evening. 


The Japanese delegation arrived in Xian yesterday morning. [passage omitted] 


SHAANXI OFFICIAL STRESSES GRAIN PROCUREMENT 


HK060854 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 6 Nov 86 


[Excerpt] At a provincial meeting of prefectural and city grain department directors 
which concluded yesterday, Vice Governor Zhang Boxing emphatically pointed out that 
grain departments in all localities must strictly implement the state's current grain 
policies and firmly grasp procurement of autumn grain and oil crops. They must also 
properly arrange the daily life of the people in mountainous areas this winter and next 
spring and ensure the smooth progress of developing production and combating disaster 
in the areas of distributing and supplying grain. 


Zhang Boxing said that the procurement of autumn grain is now in progress in the 
province. As seen from the work in the previous stage, all localities have firmly 
grasped the grain procurement work. By 25 October, the province had procured a total 
of 250 million jin of autumn grain, more than for the same period last year. 


The existing problem is that some units and individuals went to rural areas to purchase 
grain arbitrarily, resulting in an increase in the price of maize. Some areas failed 
to keep the promise of rewarding chemical fertilizer to peasants who sell grain, 
dampening their enthusiasm for selling grain. This merits serious attention by leaders 
at all levels. Effective measures must be immediately adopted to change this 
situation. Grain departments and all prefectures, cities, and ‘ies must swiftly 
send people to the rur4! areas to procure grain so as to provid , ants with various 
conveniences. All localities must guarantee to reward chemical fertilizer to peasants 
who sell autumn grain. [passage omitted] 
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XINJIANG PLANS INDUSTRIAL, AGRICULTURAL INCREASE 
HKO70310 Beijing CHINA DAILY in English 7 Nov 86 p 2 
[By staff reporter Xie Songxin] 


[Text] Xinjiang Uygur Autonomous Region plans to have a five-fold increase of its 
total agricultural and industrial output value by the year 2000, while the national 
target is expected to quadruple. 


The output value for the region is expected to reach 42.4 billion yuan ($11.7 billion), 
compared to 7 billion yuan in 1980, a high-ranking official disclosed. 


Industrial output will be valued at 30 billion yuan and agricultural output at 12.4 
billion yuan, Huang Baozhang, vice-chairman of the region, said at the Xinjiang 
Economic and Social Development Strategy Conference, which opened in Beijing yesterday. 


A five-fold increase would raise the average per-capita industrial and agricultural 
output value of the region to 2,373 yuan, compared to an expected 2,333 yuan for the 
whole country, in 2000. In 1980, the figure was 551 yuan in the region and 729 yuan in 
the country. 


The increase demands that the region's industrial and agricultural output grow at an 
annual rate of 9.4 percent. 


The growth rate had been 12.1 per cent annually in the Sixth Five-Year Plan 
(1980-1985), Huang said. It has laid a solid foundation for the five-fold increase. 
The target can be realized if the growth rate is kept to 8.5 percent until the year 
2000. 


To realize the target, the region will concentrate on the development of its backbone 
industries, including agriculture, animal husbandry, textiles, foodstuffs, energy and 
building materials. 


The region is expected to become the country's centre of animal products, cash crops 
and energy, Huang said. 


With 24.8 billion yuan in investment from the State by 1985, the region now has fairly 
developed industries. They are producing such products as food, textiles, oil products 
and building materials. 


Also, the present Gansu-Xinjiang Railway will be renovated and expanded to Xinjiang's 
western border before 1990, linking the region with the Soivet Union and West Asian 
countries. 


But problems such as poor communications and capital shortages may hinder Xinjiang. 


The region needs at least 64 billion yuan to renovate present industries and build new 
projects, Huang said. 


The state will not invest heavily in this remote western area because the country's 
present key development projects are still in the coastal provinces, he said. 


"We must fill the gap by allocating local funds and importing capital from other 
provinces and foreign countries," Huang said. 
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TAIWAN SEEKS FURTHER TRADE TALKS WITH U.S. 


OW060415 Taipei CNA in English 0341 GMT 6 Nov 86 


[Text] Taipei, Nov 5 (CNA) -- After five rounds of difficult negotiations this year, 
the Republic of China [ROC] and the United States have still failed to resolve 
differences on importing American wine, beer and cigarettes into the Taiwan market. 


While the ROC may eventually yield to the retaliatory measures of Section 301 of the 
U.S. Trade Act of 1974, invoked by President Ronald Reagan on Oct. 28, and make 
concessions in one form or another, it remains to be seen whether American cigarette 
makers can make major inroads into the Taiwan market. A growing number of people here 
are becoming resentful of America's high-handed stance in the affair. 


In a statement issued in the wake of the Reagan decision, U.S. trade representative 
Clayton Yeutter blamed the ROC for not honoring promises made last October to provide 
greater market acess for U.S. alcohol and tobacco products within six to 12 month. 


Yeutter said that ROC restrictions on sales of the products were unjustifiable and that 
the U.S. Government would not allow its trading partners to erect such unfair trade 
barriers. "I have instructed my staff to begin immediately drafting appropriate 
retaliatory measures," Yeutter said. 


In response, the ROC Government issued a statement expressing deep regret over the U.S. 
decision. It reiterated its sincerity during the talks and said it hoped that the 
Reagan administration would hold to its principle of fair trade and would continue 
consulting with Chinese officials to find a solution. 


Economics Ministry officials recalled that during the five rounds of talks and in a 
number of informal consultations over the past year, the Chinese side demonstrated 
great flexibility with regard to important procedures, pricing, labeling, warehousing 
and advertising. But due to various forms of pressure on the U.S. side, the ROC was 
still not able to meet U.S. demands, resulting in the breakdown of the talks. 


The two countries could not agree on pricing and advertising of the U.S. products in 
the Taiwan market. While the ROC insisted on levying a 185-percent monopoly tax, the 
U.S. demanded a lower rate for its products. Washington also asked Taipei to loosen 
restrictions on cigarette advertising, arguing that local consumers are not ftamiliar 
with American tobacco products. The ROC Government fears, however, for the health of 


its citizens. 


On the pricing question, Vice Economics Minister Wang Chien-hsien noted that the ROC 
offered far better conditions for U.S. imports than either South Korea or Japan. Under 
Korean-American agreement, for instance, U.S. cigarettes are being sold in Korea at 
prices three times higher than Korean brands, and American cigarettes are torbidden to 
take a market share of over the percent within the first year. By comparison, the ROC 
places no market restriction on U.S. products, and the price differential between U.S. 
imports and liocal brands is much smaller than in South Korea. Moreover, the ROC's 
monopoly tax rate is lower than those of South Korea (195 percent) and Japan (200 


percent). 


Wang also pointed out that the main reason the negotiations failed was that the 
Americans, in addition to the previously agreed upof terms, demanded to be given 
special treatment, which the Chinese apparently found unacceptable. 
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Had there been no extra demands, he said, American alcohol and tobacco products could 
have entered Taiwan a couple of months ago. 


Despite all the arguments, the impact of Section 301 may be too powerful for the 
government to withstand. The ROC relies heavily on exports to the American market. 
Exports account for more than half of the ROC's gross national product (GNP) with over 
half of its total exports going to U.S. proper. 


Under Section 301, U.S. authorities can raise tariffs, reduce or cancel preferential 
tariff treatment, or impose quotas on certain imported goods from targeted nations. 


Designed to eliminate the "unjustified, unreasonable, and discriminatory" trade 
practices of U.S. trade partners, Section 301 has been applied in 60-odd cases since 
the enactment of the Trade Act in 1974. Targeted nations, however, have generally 
yielded to its powerful effect and, up to now, retaliatory measures have actually been 
implemented in only 10 cases, mostly against Japan and European countries. 


In negotiations with the Japanese Government on exports of alcohol and tobacco products 
to Japan, American summoned Section 301 three times, forcing Japan to accept most of 
its demands. 


It is regrettable that Washington has decided to take action against Taipei. Many 
local exporters have expressed serious concern over the potential damage of the 
retaliatory measures, which are expected to be announced within the next week or so. 
Most believe that there is no domestic industry which can withstand the impact of the 
measures. 


As a result, many lawmakers and observers have urged the government to prevent immiment 
U.S. retaliation while there is still time to do so. There is usually a 40 to 60-day 
time lapse between the determination and implementation of Section 301. 


The ROC Government seems to be adopting a conciliatory stance. Ranking economics 
officials have reiterated at various occasions since Oct. 28 the government's 
willingness to reopen talks with Americans on the issue. On Nov. 4, Vice Economics 
Minister Li Mo said again that Taipei is ready to resume the negotiations with 
Washington on importing U.S. wine, beer and cigarettes. 


In future talks, some local observers have suggested that the government offer to lower 
the cigarette monopoly tax in exchange for a U.S. concession on the advertising issue. 
They say a tax reduction because the ROC has enjoyed huge trade surpluses with the 
U.S., and, to redress the chronic trade imbalance, the ROC needs to make an all-out 
effort, including tax concessions, to encourage imports from the U.S. 


While Taipei needs to forestall U.S. retaliation, Washington must try to cooperate as 
well. To be sure, the observers say, the U.S. has every reason to demand greater 
market access for its products, including wine, beer and cigarettes. 


But the U.S. also has reason to soften its position on the issue of advertising and 
promotion to reciprocate a possible ROC concession on the cigarette tax. Because only 
by making such an effort, can a final agreement be reached and the use of retaliation 
avoided, which will not be in the best interests of the U.S. either. 


An economics professor at National Chung Hsin University says that using retaliatory 
measures to settle international trade dispute runs counter to America's long-advocated 
principle of free trade. 
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Also and perhaps more serious, retaliating against a trading partner for its failure to 
fully remove restrictions on sales of unhealthy products like cigarettes will do damage 
to U.S. image in Taiwan and elsewhere. 


Moreover, the professor noted that the whole issue, as a resuit of the marathon talks 
and extensive press coverage during the past year, has developed into an emotional one 
here. Private citizens as well as civic bodies concerned about public health are 
launching campaigns to boycott smoking and imports of foreign cigarettes. 


Some observers say that even if American tobacco and wine makers are allowed to enter 
the Taiwan market on their own terms, they may encounter a group of resentful 
consumers. The ROC consumers' foundation has moved to write American citizens and ask 
them to oppose tobacco imports. The foundation has prepared a letter for local people 
to mail to American friends, urging them to write to President Reagan and concerned 
U.S. Government officials to oppose the use of hazardous cigarettes as an instrument to 
balance ROC-U.S. trade. 


The Tung Foundation, a private organization that promotes public health, has decided to 
launch a comprehensive movement specifically targeting American tobacco products. It 
will place a protest advertisement in THE NEW YORK TIMES and has designated Nov. 8 as 
the national anti-tobacco day, a day when it will mobilize mass media and stage large 
public demonstrations to arouse local anticigarette sentiment. 


ECONOMICS MINISTER OPTIMISTIC ON TRADE ISSUE 


OWO70414 Taipei CNA in English 0305 GMT 7 Nov 86 


[Text] Taipei, Nov. 6 (CNA) -- Vice Minister of Economic Affairs Wang Chien-hsien said 
Thursday that he is optimistic that both the governments of the Republic of China and 
the United States will eventually make some concessions in order to solve to their 
satisfaction their dispute over the imports of American cigarettes and alcohoiic 


beverages. 


Wang, who is in charge of national trade affairs, committed the ROC to open its market 
to American tobacco and alcoholic products in the ROC-USA trade consultative talks held 
in Washington, D.C. in October 1985. 


He told local reporters Thursday afternoon that there have been indications over the 
past few days that both sides are willing to further negotiate the trade dispute and 
this new development is expected to help solve the controversy between the _ two 
countries. The United States has decided to take retaliatory trade measures under 
Section 301 of the Trade Act of 1974 against the ROC, claiming that the ROC 
restrictions on the sale of U.S. beer, wine and tobacco products are unjustifiable, 
unreasonable and restrict U.S. commerce. 


Wang said the pending U.S. retaliation against the ROC would inevitably damage the 
longstanding economic and trade relations between the two countries, which, he believe, 
is not what the U.S. Government would like to see. 


He also said that he believes this trade issue will be solved to both sides’ 
satisfaction soon because U.S. trade representative Clayton Yeutter has repeatedly 
stressed that the U.S. Government will handle the dispute in a fair manner and the 
ROC's Ministry of Economic Affairs has also expressed its willingness to continue the 
negotiations for an appropriate solution to the issue. 
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BOFT STUDYING PREVENTION OF U.S. RETALIATION 


OW050621 Taipei CNA in English 0237 GMT 5 Nov 86 


[Text] Taipei, Nov. 4 (CNA) -- The Board of Foreign Trade [BOFT] said Tuesday that it 
is studying measures to prevent the United States from taking retaliatory actions 
against domestic manufacturers of steel products. 


A BOFT official, commenting on an appeal by American steel manufacturers to retaliate 
against their Chinese counterparts for unfair competition in the U.S. market, said the 
BOFT will take the initiative in explaining to the U.S. Trade Representative Office 
[USTRO] its stand on the export of steel products to the U.S. 


The BOFT will invite steel manufacturers to a meeting next week to prepare concerned 
data and answers in response to U.S. accusations, the official said on condition of 
anonymity. 


The U.S. Trade Representative Office will decide if it will accept the appeal by 
American steel manufacturers and invoke Section 301 of the U.S. trade law to retaliate 
against this nation before Nov. 24, he said. 


The official said that the nation has voluntarily restricted its exports of steel 
products to the U.S. since the beginning of this year, adding that the USTRO has also 
promised that it will not take action for the time being. Joseph Rapovich, a USTRO 
official in charge of steel trade, will arrive in this nation by the end of this month 
to study the nature of the nation's self-restraint measures, he said. 


TAIWAN-U.S. MARINE TRANSPORTATION TALKS VIEWED 


OWO50611 Taipei CNA in English 0232 GMT 5 Nov 86 


[Text] Taipei, Nov. 4 (CNA) -- No agreement was reached in the preliminary round of 
talks between the Republic of China and the United States on improving the business 
operations of American shipping industry in this nation, the Ministry of Communications 
said in a statement Tuesday. 


The ministry stressed that the taiks were concluded in a harmonious atmosphere, saying 
that the American representatives had expressed the hope that the talks between the two 
nations would be continued in the near future. 


In the past two days, the U.S. side raised such issues as allowing American businessmen 
te use harbor facilities, freely remit their shipping freight to other countries and to 
run inland transportation in this nation, said an official taking part in the talks. 


The U.S. officials argued that the ROC shipping companies may run like businesses in 
the states without any restrictions, and therefore, American businessmen should also 
enjoy the same treatment in this nation, the official said. 


According to the highway law, no foreigner is allowed to run inland transportation in 
this nation, the official said. 
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He added, however, that as a special treatment to the U.S., the government has already 
allowed the American shipping industry to entrust Chinese companies here to run these 
businesses on their behalf. Opening the market of inland transportation will not 
necessarily benefit American businessmen, he said. 


After concluding their talks in Taipei, the American delegation left for Hong Kong 
Tuesday afternoon continuing its Asian tour for the purpose of holding similar talks 
with other countries in this region. 


EXECUTIVE YUAN APPROVES TARIFF CUTS FOR IMPORTS 


0W061513 Taipei CNA in English 1408 GMT 6 Nov 86 


[Text] Taipei, Nov. 6 (CNA) -- The Executive Yuan Thursday approved an amendment to 
the customs import tariff regulations, granting an across-the-board tax cut for 
imported goods. The revision will soon be referred to the Legislative Yuan for 
deliberation. 


Under the revision, the ceiling of import tariff rates will be lowered from the current 
67.5 percent to below 57.5 percent, except for heavy-duty trucks and large buses, for 
which it will be 58 percent. The revision also sets the customs duty rate for newly 
deregulated gold imports at NT $100 per tael (or 31.25 grams). 


The revision, covering 1,843 items, will cost the national coffer NT $3.5 billion a 
year in tax revenues, Finance Ministry officials said. The officials said thet the 
revision is in line with the government policy of economic liberalization. Under the 
policy, the Finance Ministry will continue reducing import tariff rates and improving 
the overall tariff structure as well as gradually remove the tax rebate system. 


TRADE OFFICIAL URGES FURTHER MARKET OPENING 
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[Text] Taipei, Nov. 6 (CNA) -- As the nation's fear of protectionist sentiment in the 
U.S. is mounting in the wake of the Democrat's win in the U.S. congressional elections, 
Director Vincent C. Siew of the Board of Foreign Trade said Thursday that only by 


accelerating the opening of the market here can the Republic of China [ROC] cope with 
growing American protectionism. Siew's call came one day after the results of U.S. 
elections were publicized, in which the Democrats retook control of the Senate. 
Because of the Democrats’ victory, Siew said the protectionist sentiment is very likely 
to lead to the actual erection of protectionist barriers as the Democrats are more apt 
to do this than the Rer ans were. 


Meanwhile, because the .UL, South Korea, and Japan have been enjoying huge surpluses in 
their respective trades with the U.S., these countries may bear the brunt of mounting 
protectionism, Siew said. Siew said his board has been watching closely the 
development in America, adding that only by opening further the nation's market can the 
nation diminish the impact of protectionist measures. 


When meeting with reporters today, Vice Economics Minister Wang Chien-hsien indicated 
he shared Siew's view by also calling for more government moves to liberalize the 
nation's economy. 
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EDITORIAL EXHORTS PRC TO ‘STATE ITS VIEWS' 


HKO70528 Hong Kong SOUTH CHINA MORNING POST in English 7 Nov 86 p 22 
{[Editorial: "China Should State Its Views on Hong Kong"] 


[Text] China is quite right in warning against the introduction of drastic changes to 
the political structure of Hong Kong in the run-up to 1997. This should not be an 
excuse however, for the Hong Kong Government to do nothing to satisfy the growing need 
for greater public participation in the way the territory is run. 


It can hardly have been coincidental that a senior Chinese official, Mr Lu Ping, should 
have chosen the very day when political reforms were on the Legislative Council [Legco] 
agenda to have repeated a warning about possible conflicts between those reforms and 
the Basic Law which is now being devised. Mr Lu, secretary general of the State 
Council Hong Kong and Macao Affairs Office, even implied that the review of Hong Kong's 
political system scheduled for early next year should be delayed until the first draft 
of the Basic Law was ready in 1988. 


Although it is unlikely that the Hong Kong Government will suddenly drop a review which 
was promised in a 1984 White Paper, the cautionary note struck by Chinese officials in 
their occasional comments about Hong Kong's internal affairs cannot be dismissed. They 
are correct in seeing drastic changes as potentially disruptive. Only a small minority 
of the people of Hong Kong, however, appear to be demanding major changes. The rest 
would be content either to maintain our present system of government in its entirety or 
to introduce an element of direct elections to the Legislative Council, the latter 
being the area which gives some conservatives cause for concern. 


The question of “convergence” between the Basic Law and any changes to our present 
situation overlooks one important factor: Until 1997 this is still sovereign British 
territory, as the Sino-British Joint Declaration acknowledges. The Hong Kong 
Government, answerable to London, still has the responsibility of seeing that this 
territory's needs are catered for. It would be a serious neglect of this duty if the 
government were to abandon its slow but steady progress towards a system in which 
ordinary people's views were more adequately reflected. 


We are, however, a pragmatic community and people here would in fact recognize the 
futility of making major changes now, only to see them rendered useless 11 years from 
now when the Basic Law comes into effect. The changes envisaged, though, are modest in 
scope, and as the Joint Declaration already specifies for Hong Kong to have an elected 
assembly, it is hard to see how the cautious introduction of a directly elected element 
to Legco will do anything but contribute to the growth of knowledge and experience 
necessary to make the post-1997 Constitution work as effectively as _ possible. 
Yesterday we cautiously endorsed Mr Martin Lee's suggestion that 25 percent of Legco 
seats should be directly elected from 1988, the rest being divided among appointed 
members and those selected via the functional constituency and electoral college 
methods -- provided that this compromise is reviewed after two or three years, thus 
ensuring that we do not go too far too quickly. 
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Of course, it would be administratively neater if everything we did now coincided with 
what the Basic Law drafters come up with. Real life, however, is rarely neat and there 
is little doubt about Hong Kong's desire for change. Never before have there been 
clearer indications that large numbers of our people do not feel they have a future in 
this territory. Mr Lee stated the case with lucidity in the Legislative Council on 
Wednesday: Giving people a say in who governs them is one way of encouraging 
confidence. There is no suggestion that we should introduce changes which would make 
this territory ungovernable; the whole aim should be to use the transition period to 
inculcate and nurture a sense of belonging in the people on whom the success of the 
"one country, two systems" experiment ultimately depends. We must not sacrifice 
progress for the sake of administrative expediency. 


Instead of being alarmed by the moves to introduce a measure of direct election, China 
should instead offer its support. This would do more to encourage confidence than the 
steady dribble of apparently off-the-cuff comments from senior officials [like] Lu 
which provide only the most fragmentary glimpse of Chinese policy and attitudes towards 
Hong Kong during the transition period. Hong Kong listens attentively to these 
comments; it would be wiser for China to provide a clear statement of its views in a 
form which would leave no room for misinterpretation. This should not be seen as 
interfering in Hong Kong's internal affairs, or a premature expression of sovereignty. 
Rather, it would be a valuable contribution to the debate about the future which is 
such a pre-occupation of Hong Kong and, again, would do much to encourage confidence. 


China and Hong Kong must work together to ensure a smooth transfer in 1997. This 
co-operation is already under way on the Basic Law and there is no reason why it cannot 
be extended into areas which would have an effect before 1997. It is as well to 
remember that the results of the experiment now under way in Hong Kong could be of 
inestimable value to China in its own quest for modernisation, political reform and 
eventual reunification with Taiwan. 
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